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Independent Auditor’s Report on the Quarterly and Year to Date Audited Financial Results of
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To
The Board of Directors of

Arka Fincap Limited

2504, 2505, 2506, 25th Floor,

One Lodha Place, Lodha World Towers,
Senapati Bapat Marg, Lower Parel,
Mumbai- 400013, India

Report on the Audit of Financial
Introduction

We have audited the accompanying Financial Results of Arka Fincap Limited (“the Company™) for
the quarter cnded 31 March 2024 and year ended 31 March 2024 (“the Statement”), attached
herewith, being submitted by the Company pursuant to the requirements of Regulation 52 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (‘Listing
Regulations’).

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial results:

i.  are presented in accordance with the requirements of regulation 52 of the Listing Regulations
in this regard; and

ii. gives a true and fair view in conformity with the recognition and measurement principles
laid down in the applicable Indian accounting standards, RBI guidelines and other
accounting principles generally accepted in India, of the net profit, other comprehensive
income and other financial information of the Company for the quarter and year ended 31st
March 2024.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, as amended (“the Act™). Our responsibilitics under those
Standards are further described in the “Auditor’s Responsihilities for the Audit of Financial Results”
section of our report, We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial results, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe th
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinio
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Emphasis of Matter

We draw attention to Note No. 11 of the Statement, regarding additional provision of INR
1528.50 lakhs against its investments in Alternate Investment Funds (AIFs) as per RBI circular
RBI/2023-24/90 DOR.STR.REC.58/21.04.048/2023-24 dated December 19, 2023. & RBI/2023-
24/140 DOR.STR.REC.85/21.04.048/2023-24 dated March 27, 2024.

Our conclusion is not modified in respect of this matter

Management’s Responsibilities for the Financial Results

These annual financial results have been compiled from the annual audited financial statements. The
Company’s Board of Directors is responsible for the preparation and presentation of these Financial
Results that give a true and fair view of the net profit, other comprehensive income and other
financial information in accordance with the recognition and measurement principles laid down in
Indian Accounting Standards specificd under section 133 of the Act, the circulars, guidelines and
directions issued by the Reserve Bank of India (RBI) from time to time (“RBI Guidelines”) and other
accounting principles generally accepted in India and in compliance with regulation 52 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial results that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial results, the management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of Financial Results

Our objectives are to obtain reasonable assurance about whether the Financial Results as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and p
professional skepticism throughout the audit. W/

We also:

o Identify and assess the risks of material misstatement of the Financial Statements, whetlé
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control
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Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls with reference to Financial Statements in place and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Financial results or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Financial results, including the
disclosures, and whether the Financial results represent the underlying transactions and
events in a manner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards

For P G BHAGWAT LLP
Chartered Accountants
Firm’s Registration Number: 101118W/W100682

Nachiket Deo

Partner

Membership No. 117695
UDIN: 24}|7695BKCKTIC 2278

Place: Mumbai
Date: 30" April 2024
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STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2024

¥ in Lakhs}
Quarter Ended Year Ended
r. No. Particulars 31 March 2024 31 December 2023 31 March 2023 31 March 2024 31 March 2023
[ Audited | Unaudited | Audited " Audited Audited
Revenue from operations
|6} Interest income 13,376.75 1263224 10,800.14 #45,043.60 3507405
b Fees and commission income 361.17 273.63 148.75 121155 810.25
(<] Galn on derecognitian of financial sssets at i 51 1.747.97 148861 - 4.017.8% -
L] et gain on sale of investments 488,02 403,07 31695 2,095.79 1,182.01
e} Net ot fair value cha of iInvestmenty (3.981} 3.93 - -
Total revenue fram operations 15,9€9.53 14,801.68 1126584 56,368 83 37,066.31 |
2 |Other income 24156 21776 2060 09.90 22257
3 |Total income (142} 16,211.49 15,019 44 11,356,448 57.078.73 37,288.88 |
4 |Expenses
|a] Finance costs 5,227.88 779577 617506 FL468 43 1961728
() Nut loes on fair value chanpes 267 - 66.89 267 7610
Jie) imgairmant on finarcial i 53805 319.88 232.15 155118 50876
Employee benofit capenses 241352 216646 2,363 63 7.728.61 6311.95
o) eCiation and amonbation Expentes 181.03 1B5 85 100,40 7212 39360
fj Other 1.466.36 805 31 75235 3.637.00 2,01072
Total expenies 13.827.17 1337428 5.690.52 46,171.02 23,008.81
5 |Prafir hefars wnceptional lbems and tax (3-4) 2.384 32 2,745.16 1,665.92 10,607.71 B 2R0.47
| &> items - Expenses / {income] (refer note 11} [1.560.55} 3.085.08 . 1.528.50
& |Profit belore tax 3,844.91 E56.07 1,665.92 9,379.21 8.280.47
7 |Tax expenie
565.11 680.61 16454 2,049,523 245007
ars - - . - 333117
£) Daferred tax 45809 {49&,1{1' 27845 406,60 639 18}
| Total tax expenses 1.023.20 186.37 44299 2,856.13 2,184.01
I taw (B 7 Z,921.71 400.70 1,232.93 6,923.08 613648
9 |oOther prehensive income, net of tax
{a] Items that will not be ified b profit and less {20 !4“ . {2.75) (30.34) 12.75)
k] tems that will be reclessified to profit and low . - . -
Total pther comprehensive income, net of tax 120.34) - E.?!u {20.34 (2.75)|
10 _[Total comprehensive income (8+5) 2,901.37 469.70 1,220.18 6,902.74 5,133.71
11 |Paid.up equity share capital (Face value of 1 10/- each) 92,872.81 92 872 81 B8,402.23 9287281 B&402.23
Other equity 2479563 11.843.28 16.450.73 24,795 63 16.450.73
hi
{a} Basie (Not Annualised) 0.31 0.05 014 075 0.72
b} Diluted [NatAnnwllwd! 031 Q.05 0.13 074 0.71
Notes:
1 statement of zssets and labilities (Balance Sheat):
T in Lakhs
Parti Asat As ak
L 31 March 2024 31 March 2023
Audited Audited
39.252.96 21.436.88
- '-.‘:|22_1._9_4
2035 -
d} Loans 4,70, 483 06 3,68,572.38
(e investimants 9,070.85 39,1017
(M) Other financial assets 5.408.75 1.100.73
5,24,241.87 4,31,236.46
() Man-financlal assets
[a) Currant tax assets (net} 12819.33 44586
[b) Deferrad tax ssots (net) 833.08 1.243 83
1.814.59 313.71
249.78 156.15
2} Capital work-in-progross 19.31 -
\e} Other non-financial assets 564.55 264.44
5,360.54 2.572.98
TOTAL ASSETS !HI! 5,29,602.41 4,33.8049.44
UABILITIES AND EQUITY
i) Financial fisbifities
a) Trade payables
(i} Quistanding 1o micro enterprises and small enterprises 7973 11.713
536,13 144 48
1.25,150.33 109,742.15
2.43.153.65 1.95.521.88
d) Subordinated Dabt 13,832.98 6.317.82 |
(2} Other Fnancial liabilities 25,676.24 12.673.11
| 4,08,429.05 1.24.417.17
|=N] Mon-financial lisbilities
2] Current tax [iabilities (net) - -
{b] Provisions 458 R3 466,70
[c} Other non-financial liabilitics 3,046.09 4,072 61
S.SM.ES 4,539.31
(V] Equity
(2} Equity share capital 91 B72.81 8R.407.23
iEiOlher eauJE 24,735.63 16.450.73
1,17 668.94 1,04,852.36
TOTAL UABILITIES AND EQUITY {Hi+TVsV) 5,29,602.41 4,33,803.44 |
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Statement of Cash Flows:
(¥ in Lakhs)
Particulars Year Ended 31 March Year Ended 31
2024 March 2023
Audited Audited
A _Cosh Fiow from Operating Activiti
Net profit before tax 9.379.21 B,280.47
ants for
Add:

{Depreciation snd amertisation 77212 35360 |
Loss on sale of Property, Plant and Equipment 7.44 038
Provision for expected eredit loss 25611 59876
Provition for investiments in Arks Credit Fund | 1574 50 .
Provition for share bosed payments 212.7 13678
Fait value boss / (gain] on investments 267 7610
Finance cost 3146843 18,617.28

36,553.07 20,822.50
Less:
Inlerest recsived on fixed deposts 4645 28575
Profit on sale of investments 2,095.79 ligam
Gain on derecognition of financial assets measured at amortised cost 3819.15 -
- 545
interest recoived on debt instrument 2.039.74 1,574.33
32.30 24.45
8.733.43 3.071.99
Operating profit balare working capital changes 37,158.85 26,031.38
| Adjustments: _
Increase] ease in loans and advances 11.04.495 99) (1.35.270.08]
Increase] f Decrease in trade receivables 20.25) 43.77'
26871 127364}
{52.8
usqu]
5.76 |
1,350.18
Increaiaf| Decrense) in trade payable 28.12
increase/|Decreave) i Othar financial hablites 5,330 44 |
tncrease/[Decrease] in Other noo-financial labilites 239608
A 11,00,5
13,423.00] 12,858 88)|
[59,960.95 [1,03,420.0¢)
T46.45 2B85.75
4,25,080.18 3.20,878.15
2,039.74 1,574.33
4.27.816.37 33283823
(1,002.19} 577
39437524 34287212
1017240 132 50
89,65 450}
3,94.455.10 3,43,015.89
Net eash ted fram in) Investing pctivities (8) 33,361.27 177.
C_Cash Flow frem Financing Activities
Proceeds from issue of equity share copital {inchuding les pemiuin) 5.699.95 14.893.97
Proceeds from Banl snd NBECs Borrowings (net) 47.540.08 72,972.91
Proteeds from isusnce of Non-Convertible Gebentures {not) 15.099.00 63 833 47
Proceeds fram tsuzsnce of Commereial Papers (net) T.E24 32 [162.21}}
Fitiance cost pald 131.359.46) l!gsﬂﬂﬁ;l
Leage liatility paid 90.18] [180.8
Nt cash generated from / (used in) financing activities (C) 84,411.76 1,31,874.28
Net Increase in cash and cash eguivalents (A} + (8)+ (C) 17.814.08 8,268.56
Cash and Cash Equivaionts at the of the year 2143888 170.32
Cash =nd Cash Eguivalents &t the and of the year 39.252.96 11.438.88

Arka Fincap Limited ("the Company”} is Non-Barking Financisl Company {"NBFC”) registerad with the Reserve Bank of India and is categorised 2 3 ‘Middladaver’ NBFC in accordance with the Master
Direction — Reserve Bank of India [Non-Banking Financal Company - 5cale Based Regulation| Directions, 2023

The Financial results of the Company have been in with the Indian ting dard {"Ind AS"] notified under section 133 of the Companies Act, 2013 {"the Act”) read with
he © ies {Indian Rules, 2015, as froam time to time

This inancial results have been prep in with 52 of SEBI Listing O and Disclosure 2015 {"5EBI LODR") and SEBI Operational Circular no,
SEBI/HO/DOKS/DDHS_Div1/P/CIR/2022/0000000103 dated 29 July 2022, inter alia, to listed Co ies whose ible securities are listed on recognised stock exchanges,

The figures for the last quarter of the current and previous financial year are the balancing figures between audited figures in respect of the full financial year and the published year to date figures
up to the end of third quarter of the current and previous financlal year, which were subjectad to limited review 25 required under the SEBI (Listing Dbligations and Ditclosure Reguirsments)
Regulations, 2015,

During the year ended 31 March 2024, the Company has issued and allotred 4,47,05,842 equity shares of face value of £ 10 per equily share at a premium of 2 275 per equity share amounting ta ¥
5.6599.99 Lakhs. on rights basis.

The Company is primarily engaged in the business of financing and accordingly there are no separate reporable segments as per Ind AS 108 dealing with Operating tegment,
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During the year ended 31 March 2024, the Company has issued and sllotted {i) 7,500 Unsecured, Listed, Rated, Redeemable, Nan-Convertible Subordingted Debentures as Tier - Il Capital of face value
of 1,00,000/- each, aggregating te ¥ 7,500 Lakh on a private placemant basis {ii] 5,000 Senior, Secured, Listed, Taxable, Red Non-C: of Face value of ¥1,00,000/- cach,
aggregating to % 5,000 Lakh on a private placement basis and [iii} 30.00,000 Senior, Secured, Listed, Taxsble, Redeemable. Non-Convertible Debentures of face value of 21,000/ each, sggregating to 1
30,000 Lakh through public issue. The MLDs are rated as CRISIL PPMLD AA-r/Positive and the NCDs are rated as CRISIL AA-/Positive.

The Secured Non-Convertible Debentures of the Campany a3 on 31 March 2024 are secured by first pari-passu charge aver the bies, including cash and cash equivalent and Nguid i
of the Company, The security cover ta the minimum extent of 100% or such higher cover as per the offer documents read with Debenture Trust Deeds executed for each of the series/tranches has
been maintained by the Company.

The Company had made provision of T 3,089.09 lakh against its in Funds [AlFs) during the quarter ended 31 Decamber 2023 as per ABI circular RBI/2023-24/90
DOR.STR.REC.58/21.04 048/2023-24 dated December 19, 2023 Further the company has reversed the provision to the extent of % 1,560.58 lakh 25 per RBI circular RBI/2023-24/140
DORSTRREC 85/21 04.048/2023-24 dated March 27, 2024, during the current quarter ended 31 March 2024 Cansequently, the provision as at 31 March 2024 stands at % 1,528 50 lakh

Details of loans transferred / acquired during the year ended 31 March 2024 under the Master Directions - RBI (Transfer of Loan Exposures) Directions, 2021 vide circular RBI/DOR/2021-22/86
DOR.STR REC.51/21.04 048/2021-27 dated September 24, 2021 are given below:

{i} Cetalls of lgans not In defauht acquired through assignments:

ute amount of leany acquired {in Lakhs) 18.971.78
Weighted average residual maturity fin vears} 155
Waighted average holding peried by originatar (in years) 0.85
Retontion of beneficral economic interest by the orfginator 0%
T @ securily coverage 20%
| Rating-wise distrib ofloans Unrated |
[ii} Details of loans not In default ransterred by way of Novation:
10|
17.568.78]
252
051
il
Coverage Tangible !EEIII'I!\!WUIIIE 100%!
Raling-wise distribution of loans NA!
Number of where transferrer has agreed to replace the transferrod loans il
Number of transferred ioans replaced LI
{iii} Details of loans notin default d by way of Assig
1008
44,358,
11
0&s
Retention of banefickal econamic interest 14%
\Coverage Tangible security coverage B7%,
Rating-wise distribrution of luans A
Number of transactions whers transfertor has agreed to replace the transferred leans il
[Number of transfarred Ioans replaced Wil
(iv) During the year cnded 31 March 2024, the company has not transferred [ acquired leans in default
The above financial results of the Company for the guarter and year ended 31 March 2024 have been d and i by the Audit C: ittee and subsequently d by the Board
of Directors, at their respective meeting held on 30 April 2024,
Flguras for the previous perlad/year have been regrouped and [ or reclassified wh idered ta conform to current peried presentation.

The as required under 524} have been given in Annewmure A

The Disclosures as required under Regulation 54{3) have been given in Annexure 8.

For and on behalf of the Board of Directors of

Executive Vice Chairman and CED
DiN: 00001318

Dato: 30 April 2024




Annexure A
Disclosures in accordance with Regulation 52(4) of Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI LODR").

(% in Lakhs)
Quarter Ended Year Ended
Sr no. Particulars 31 March 2024 31 December 2023 31 March 2023 31 March 2024 31 March 2023
Audited Unaudited Audited Audited Audited

{a) |Debt-equity ratio® 328:1 326:1 302:1 3.28:1 3.02:1
(b} |Debt service coverage ratio” Not Applicable Not Applicable Not Applicable Not applicable Not Applicable
[c] |interest service coverage ratio” Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable
) Outstanding redeemable preference shares (quantity and Nil Nil Nl Nil il

value)
{e) |Capital redemption reserve Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable
{f) |Debenture redemption reserve’ Not Applicable Not Applicable Not Applicable Not Applicable Mot Applicable
(8} |Net worth® 1,16,526.08 1,13,104.61 1,03,303.99 1,16,526.08 1,03,303.99
(h) |Net profit after tax 2,921.71 468.70 1,222.93 6,923.08 5,136.46
(i) |Earning per share (In )

(a} Basic (Not Annualised) 031 0.05 0.14 0.75 0.72

(b] Diluted (Not Annualised) 031 0.05 Q.13 0.74 071
i) |current ratic® Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable
(k) |Long term debt to working capital® Not Applicable Not Applicable Not Applicable Nat Applicable Not Applicable
{l) |Bad debts to Account receivable ratio® Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable
{m) |current liability ratio® Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable
{n) |Total debts to total assets® 0.78:1 077:1 076:1 0.78:1 0.76:1
{0) |Debtors turnover® Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable
{(p) |nventory turnover® Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable
(q) |operating margin (%)’ Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable
{r) |Net profit margin (%)° 18.02% 3.13% 10.77% 12.13% 16.46%
(s) |Gross NPA [4%) 0.23% 0.21% 0.01% 0.23% 0.01%
1) INet NPA () 0.06% 0.05% Mil 0.06% Nil
{u} |Capital adequacy ratio (CRAR) 25.09% 25.61% 25.48% 25.00% 25.48%
{v) |There is no material deviation in the use of proceeds from the issue of Non-Convertible Debentures,

Notes:

{1) Debt = Debt Securities + Borrowings (other than debt securities) + Subordinated Debt.
{2) The Company being 2 Non-Banking Finaneial Company registered with the Resarve Bank of India, these ratios are not applicable
{3} The Company being a Non-Banking Financial Company is not required to create Debenture Redemption Reserve in terms of Rule 18 of Companies {Share Capital and Debenture)
{4}  Net worth/ Equity = Equity Share Capital + Other Equity — Deferred Tax Assets - Intangible assets

{5)
(6)

Total debts to total assets = Total Liabilities / Total Assets
Net profit margin = Profit After Tax / Total Income
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