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Independent Auditor’s Review Report on unaudited financial results of Arka Fincap Limited
for the quarter ended June 30, 2024 pursuant to Regulation 52 of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulation, 2015 (as
amended)

To,
The Board of Directors
Arka Fincap Limited

1. We have reviewed the accompanying statement of unaudited financial results of Arka
Fincap Limited (the ‘Company’) for the quarter ended June 30, 2024 (the ‘Statement’). This
Statement is the responsibility of the Company’s management and has been approved by
the Board of Directors. Our responsibility is to issue a report on these financial results based
on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 - “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance
as to whether the financial statements are free of material misstatement. A review is limited
primarily to inquiries of company personnel and analytical procedures applied to financial
data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

3. Based on our review conducted as above, nothing has come to our attention that causes us
to believe that the accompanying statement of unaudited financial results prepared in
accordance with applicable accounting standards and other recognized accounting practices
and policies has not disclosed the information required to be disclosed in terms of Regulation
52 of the Securities Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or that
it contains any material misstatement or that it has not been prepared in accordance with the
relevant prudential norms issued by the Reserve Bank of India in respect of income
recognition, asset classification, provisioning and other related matters.

Other Matter
4, As described in Note 4 of financial results, the figures of the quarter ended March 31, 2024

is the balancing figures between the audited figures in respect of the full financial year and
the reviewed year to date figures up to the third quarter of the respective financial year.
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5. The comparative financial results of the Company as stated in statement for the quarter
ended June 30, 2023, March 31, 2024 and for the year ended March 31, 2024 were reviewed
/ audited by the predecessor auditor who expressed an unmodified conclusion / opinion on
those financial results on July 25, 2023 and April 30, 2024 respectively. Accordingly, we, do
not express any conclusion/opinion, as the case may be, on the figures reported in the
financial results for the quarter ended June 30, 2023, March 31, 2024 and the year ended
March 31, 2024.

Our conclusion is not modified in respect of these matters.

For Singhi & Co.
Chartered Accountants
Firm Registration Number: 302049E

Digitally signed

Shweta by shwets
. Singhal
Date: 2024.07.23
_ SI n g h d I 19:42:57 +05'30'
Placc-_:-: Mumbai Shweta Singhal
Date: July 23, 2024 Partner
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STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED 30 JUNE 2024

(% in Lakhs)
Quarter Ended Year Ended
Sr. No. Particulars 30 June 2024 31 March 2024 30 June 2023 31 March 2024
Unaudited Audited (4) Unaudited Audited

1 Revenue from operations
(a) Interest income 14,841.71 13,376.75 11,560.11 49,043.60
(b) Fees and commission income 463.54 361.17 285.34 1,211.55
(c) Gain on derecognition of financial assets measured at amortised cost 606.35 1,747.97 409.96 4,017.89
(d) Net gain on sale of investments 303.32 488.02 520.10 2,095.79
(e) Net gain on fair value changes of investments - (3.98) 80.04 -
Total revenue from operations 16,214.92 15,969.93 12,855.55 56,368.83

2 Other income 305.43 241.56 40.13 709.90

3 [Total income (1+2) 16,520.35 16,211.49 12,895.68 57,078.73

4 Expenses
(a) Finance costs 9,623.75 9,260.63 7,356.77 31,534.19
(b) Net loss on fair value changes - 2.67 - 2.67
(c) Impairment on financial instruments 850.39 535.65 1,157.09 2,561.19
(d) Employee benefit expenses 2,799.79 2,435.72 1,343.02 7,864.18
(e) Depreciation and amortisation expenses 196.25 181.09 197.98 772.12
(f) Other expenses 938.37 1,411.41 613.00 3,436.67
Total expenses 14,408.55 13,827.17 10,667.86 46,171.02

5 Profit before exceptional items and tax (3-4) 2,111.80 2,384.32 2,227.82 10,907.71
Exceptional items - Expenses / (Income) (refer note 7) (742.10) (1,560.59) - 1,528.50

6 Profit before tax 2,853.90 3,944.91 2,227.82 9,379.21

7 Tax expense
(a) Current tax 599.32 565.11 168.14 2,049.53
(b) (Excess)/Short provision related to earlier years - - - -

(c) Deferred tax 123.62 458.09 413.23 406.60
Total tax expenses 722.94 1,023.20 581.37 2,456.13

8 Profit after tax (6-7) 2,130.96 2,921.71 1,646.45 6,923.08

9 ]Other comprehensive income, net of tax
(a) Items that will not be reclassified to profit and loss - (20.34) - (20.34)
(b) Items that will be reclassified to profit and loss - - - -
Total other comprehensive income, net of tax - (20.34) - (20.34)

10 |Total comprehensive income (8+9) 2,130.96 2,901.37 1,646.45 6,902.74

11 |Paid-up equity share capital (Face value of X 10/- each) 92,872.81 92,872.81 92,872.81 92,872.81

12 |Other equity 26,964.80 24,795.63 19,375.44 24,795.63

13 |Earning per share (In X) (Face value of X 10/- each)

(a) Basic (Not Annualised) 0.23 0.31 0.18 0.75
(b) Diluted (Not Annualised) 0.23 0.31 0.18 0.74
Notes

1  Arka Fincap Limited ("the Company") is Non-Banking Financial Company (“NBFC”) registered with the Reserve Bank of India and is categorised as a ‘Middle-layer’ NBFC in
accordance with the Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulation) Directions, 2023.

2 The financial results of the Company have been prepared in accordance with the Indian Accounting Standard ("Ind AS") notified under section 133 of the Companies Act, 2013
("the Act") read with the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time.

3 This financial results have been prepared in compliance with Regulation 52 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 ("SEBI LODR") and SEBI
Operational Circular no. SEBI/HO/DDHS/DDHS_Div1/P/CIR/2022/0000000103 dated 29 July 2022, inter alia, applicable to listed Companies whose non-convertible securities are
listed on recognised stock exchanges.

4  The figures for the last quarter of the previous financial year are the balancing figures between audited figures in respect of the full financial year and the published year to date
figures up to the end of third quarter of the previous financial year, which were subjected to limited review as required under the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

5  The Company is primarily engaged in the business of financing and accordingly there are no separate reportable segments as per Ind AS 108 dealing with Operating segment.
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The Secured Non-Convertible Debentures of the Company as on 30 June 2024 are secured by first pari-passu charge over the receivables, including cash and cash equivalent and
liquid investments of the Company. The security cover to the minimum extent of 100% or such higher cover as per the offer documents read with Debenture Trust Deeds
executed for each of the series/tranches has been maintained by the Company.

The Company had made provision of X 1,528.50 lakh against its investments in Alternate Investment Funds (AIFs) during the previous year ended 31 March 2024 as per RBI
circular RBI/2023-24/90 DOR.STR.REC.58/21.04.048/2023-24 dated December 19, 2023 and RBI/2023-24/140 DOR.STR.REC.85/21.04.048/2023-24 dated March 27, 2024.
During the current quarter ended 30 June 2024, the Company has reversed the provision to the extent of X 742.10 lakh in compliance with the above-mentioned RBI circulars.

Details of loans transferred / acquired during the quarter ended 30 June 2024 under the Master Directions - RBI (Transfer of Loan Exposures) Directions, 2021 vide circular
RBI/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 dated September 24, 2021 are given below:

(i) Details of loans not in default acquired through assignments:

Aggregate amount of loans acquired (in Lakhs) 2,965.01
Weighted average residual maturity (in years) 1.29
Weighted average holding period by originator (in years) 0.99
Retention of beneficial economic interest by the originator 10%
Coverage Tangible security coverage 0%
Rating-wise distribution of loans NA

(ii) During the quarter ended 30 June 2024, the company has not transferred any loans which are not in default by way of Novation.

(iii) Details of loans which are not in default transferred by way of Assignment:

Number of loans 234
Aggregate amount of loans transferred (in Lakhs) 7,496.09
Sale consideration (in Lakhs) 7,496.09
Weighted average remaining maturity (in years) 8.19
Weighted average holding period after origination (in years) 0.65
Retention of beneficial economic interest 21%
Coverage Tangible security coverage 73%
Rating-wise distribution of loans NA
Number of transactions where transferor has agreed to replace the transferred loans Nil
Number of transferred loans replaced Nil

(iv) During the quarter ended 30 June 2024, the company has not transferred / acquired loans in default or stressed loans.

In terms of the requirements as per para 2.2 of Master Direction - Reserve Bank of India (Non-Banking Financial Company - Scale Based Regulation) Directions, 2023, as
amended from time to time, on Implementation of Indian Accounting Standards, Non-Banking Financial Companies (NBFCs) are required to create an impairment reserve for any
shortfall in impairment allowances under Ind AS 109 and Income Recognition, Asset Classification and Provisioning ('IRACP') norms (including provision on standard assets). The
impairment allowances under Ind AS 109 made by the Company exceeds the total provision required under IRACP (including standard asset provisioning), as at June 30, 2024
and accordingly, amount required to be transferred to impairment reserve if any, will be assessed at year end.

The above financial results of the Company for the quarter ended 30 June 2024 have been reviewed and recommended by the Audit Committee and subsequently approved by
the Board of Directors, at their respective meeting held on 23 July 2024.

The figures for the previous periods have been reviewed / audited by the erstwhile auditor.
Figures for the previous period/year have been regrouped and / or reclassified wherever considered necessary to conform to current period presentation.
The Disclosures as required under Regulation 52(4) have been given in Annexure A.

The Disclosures as required under Regulation 54(3) have been given in Annexure B.

For and on behalf of the Board of Directors of
Arka Fincap Limited

Digitally signed by
VIMAL VIMAL BHANDARI
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Date: 23 July 2024 Executive Vice Chairman and CEO
DIN: 00001318



Annexure A
Disclosures in accordance with Regulation 52(4) of Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI

LODR”).
(X in Lakhs)
Quarter Ended Year Ended
Sr no. Particulars 30 June 2024 31 March 2024 30 June 2023 31 March 2024
Unaudited Audited Unaudited Audited
(a) |Debt-equity ratio 3.53:1 3.28:1 2.59:1 3.28:1
(b) |Debt service coverage ratio® Not Applicable Not Applicable Not Applicable Not Applicable
(c) |interest service coverage ratio* Not Applicable Not Applicable Not Applicable Not Applicable
Outstanding redeemable preference shares (quantity and
(d) € P (quantity Nil Nil Nil Nil
value)
(e) [Capital redemption reserve Not Applicable Not Applicable Not Applicable Not Applicable
(f) |Debenture redemption reserve’ Not Applicable Not Applicable Not Applicable Not Applicable
(g) |Networth® 1,19,637.70 1,17,489.03 1,12,005.67 1,17,489.03
(h) [Net profit after tax 2,130.96 2,921.71 1,646.45 6,923.08
(i) |Earning per share (In X)
(a) Basic (Not Annualised) 0.23 0.31 0.18 0.75
(b) Diluted (Not Annualised) 0.23 0.31 0.18 0.74
(i)) |Current ratio® Not Applicable Not Applicable Not Applicable Not Applicable
(k) |Long term debt to working capital® Not Applicable Not Applicable Not Applicable Not Applicable
() |Bad debts to Account receivable ratio® Not Applicable Not Applicable Not Applicable Not Applicable
(m) |current liability ratio* Not Applicable Not Applicable Not Applicable Not Applicable
(n) |Total debts to total assets® 0.79:1 0.78:1 0.73:1 0.78:1
(o) |Debtors turnover® Not Applicable Not Applicable Not Applicable Not Applicable
(p) |Inventory turnover’ Not Applicable Not Applicable Not Applicable Not Applicable
(a) |Operating margin (%)2 Not Applicable Not Applicable Not Applicable Not Applicable
(r) |Net profit margin (%)6 12.90% 18.02% 12.77% 12.13%
(s) |Gross NPA (%) 0.33% 0.23% 0.02% 0.23%
(t) |NetNPA (%) 0.12% 0.06% Nil 0.06%
(u) |Capital adequacy ratio (CRAR) 22.86% 25.09% 28.94% 25.09%
(v) [Liquidity coverage ratio (LCR) 101% 219% NA 219%
(vi) [There is no material deviation in the use of proceeds from the issue of Non-Convertible Debentures.
Notes:
(1) Debt = Debt Securities + Borrowings (other than debt securities) + Subordinated Debt.
(2) The Company being a Non-Banking Financial Company registered with the Reserve Bank of India, these ratios are not applicable
3) The Company being a Non-Banking Financial Company is not required to create Debenture Redemption Reserve in terms of Rule 18 of Companies (Share Capital
and Debenture) Rules, 2014.
(4) Networth is calculated as defined under Sec. 2(57) of the Companies Act, 2013
(5) Total debts to total assets = Total Liabilities (other than Equity) / Total Assets

(6)

Net profit margin = Profit After Tax / Total Income

Digitally signed by

VIMAL VIMAL BHANDARI
Date: 2024.07.23
B H A N DAR 19:39:30 +05'30'




0£.50+ 8E16E:61

£7°L0'¥T0T :23eQ
IHYANVHE TYWIA
£q paubis Ajjenbia

[HVANVHS
TVIWIA

(SQDN se patiaal AjaA1309||00) “Ajuo (SN saanuagaqg payul] 18)Je|A paindas palsi] pue (SgION) sedniuagaq 2|qiaiaAuo) UON palnoas paisi] o) sulenad onjey Jano) Aldnoes (£

J03pny Aloiniels ay3 Aq pamaiaal usaq Jou aAey pue Juswaseuew ay3 Aq papiaoid UoiieLIOU| [BIOUBUIY BY) WO PAIJBIIXS a1 2INXauUe ay) Ul pa

siaquinu ay] (9

|2A3] NIS| [ENPIAIPUI 1B 19A0 pale|ndils ay) S19aW pue ‘(Junowie Ayjigel| QDN SIA - & - SIASQON [ENPIAIP

10} pa1e|ndns 1903 a3 siseq A1n2as) siseq a8eJaAe a|dWIs Y} UO paAllle Uaaq SeY XpT T JO JaA0D Ajlndas pajels aAoqe ayl (§

siaded [e1213WWO0d paindasun sapnjoul (H uwn|o)) sai3inaes 392 - 3192Q 418410 (v

1oedWi Sy pu| PUB aNp 10U 1Ng PanIdd. 15a133Ul SaPN|dUI UBAIS S| 2182141143 S|} YdIYM 10y S3I3INd3s 393 (£

S1955B) XB} paliaje@ pue s3asse Xe3 Juslin) ‘s3assy [eloue
paiJsjaq p! |

-UON JaY30 S13sSY |BlouBUI] JBY30 SpN|aul (H UN|oD) $33ssY 43410 (T

SOLd PUB SdD ‘SN Ul SIUBWISaAUl Sapn|oul pue UoisiAoid D3 JO 18U palapisuod s| Junowe sueo (T

12JNX3Uuy 03 S3I0N
(s 930U oney 13n0)
YI'T 19j34) onjey 4an0) Ajundag anisnpx3
Aundag nssed-lied
X1 3N|eA 19)JEIAl UO JIA0)
anjep )oog uo 1ano)
79'99T'S0'T | 29'991°S0'T S6°8V8'vh'Y ¥5'S0T‘LS 6L'9L5T8'T 79'991'0'T V101
€9'T96°6T €9'196'6T sid3y10
SS°TTS §9°CCs suolsiAold
€0°568 £7°968 Iqel| asea]
08'v€6 08'v€6 sa|qeked apel|
s1BYI0
€8°659'0C £8'659°0C SanINoes 399Q
Paj|ly 3q o3 30U
jueg
s8uimoliog
0S'TET'VT 0S'TET YT 193p pajeulpiogng
N 199p 3410
- - 6L°9L5'78'T 61'9L5T8'C ON 193p anoqe
yum a8ieyd nssed-lied Sulieys 1qsp Jayio
79'991°S0°T 79'991°50°T 79'991°S0°T 79'991°S0°T S3A (€ 310U 434a1) suterad
21891412490 SI1U1 2IYM 0} $3131Un23s 192Q
saiLniavn
S6'688°6T'T | 56°688'6T'T - £5'989v9'S €5°0€8'TT 60'996'ZE'Y S6'688°6T'T V.L0L
11'866'8 1v'866'S (z @10U J3431) S13410
- - - - sjus|eainby
ysed g YseD Ueyj Jayjo saouejeg jueg
- - 26°L6LvT - 76'L6L'VT sjus|eAInb3 ysed g ysed
06'CL 06'CL S9|qenI9d9Y dped |
- - S9110JUSAU|
S6'688'6T'T | 56'688'6T'T 99'09082°S ST £1'891°80% 56'688'61°T (T 930U 1343.) sueoq
- - 6€108 6€°708 SIUBWIISIAU|
- - Juawdojana( Japun s3assy a|qiSuelu|
LEETT LEETT s}assy a|qidueiu|
- - Mpo0D
9169 9T'v69 BEECEFCECED
- - ssaidoud-ul-iop [eaded
9L'vE0'T 9/'vE0T Juswdinb3 53 Jue|d ‘Anadoig
S.13SSV
anjep joog anjep joog ON/S9A anjep yoog anjep yoog
4 uwn|o) 03 Sune;Ry
3|qeaidde 3|qeaidde
(219231 (219831 (o%ieyp
J0U S} 3NjeA 1xew 10U S anjea jHeW (4 uwnjod
) ) nssed ued yum 1qap
VySQ ‘@uejeg jueg VHSQ ‘@uejeg jueg siseq (o84eyd nssed ul paJanod
19430 %3 panssi si pasn Suraq
(N+N ‘89 104)3|qedydde m sjasse a8ieyd |  *83 u04)3|qedydde AAISNIXD ued snid anisnpxa sway Suipnpxa) 199p
+14)1)=anjen 1o 3|qeurelsadse nssed-ned 1o 9|qeurelsadse uo pasieyd 03 anp) 22U0 ueyy adseyd nssed-ued 99 SIu3 yarym I S pa4naas JoY10
104 393p sapnpul) yoym 104 1q3a Ya1ym 1oy 392@ 3jeja4 91821
|eloL jousianjen 10y anjea e j0U s1 anjen sjasse 10y 2JowW paJapisuod S13J19Y3 YaIym nsse. 13 Uotum 10.
1)BW I3Ym sjasse 1BW 2I9ym s1asse | anjen 1IeIN junowe 1gap uo 192p J3YI0 ‘.w_u\"o.. q2p d 143 Yy ” }
98.4eyd nssed-iied Joy 981eyd anisnpdxa Joy Hed Aq paieys syassy 1955€ JO LoRdisaq
anjen yooq/3uiAiie) anjen yooq/3uiiie)
(Ho1)|e0]) (annesan Kunoas EXIEDR) a8iey) nssed-lied | aSsey) nssed-lieq [ adsey) anisnpx3 | assey) anisnpxg sie|naied
21B21411432 S1y3 Aq paJanod sway asoyy Ajuo o3 pajejay ul Junowy) se paJayo nssed-led
uoneulwa|3 10U S3asSY
ouwno) | N uwnjo) [ wuwnioy ] 7 uwnjo) [ 1uwnjoy  uwnjo) A | uwnjo) " H uwn|o) A 9 uwnjo) A4 Uwnjo) 3Juwnjo) I @ uwn|o) 1 ) uwnjo) g uwn|o) W uwinjo)

Syeq Ul sy

2182131149 191 0D Aundag -( (€)pS uonenday sapun padinbaa sy) g aunxauuy




