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Date: January 27, 2025 

To, 

The Sr. General Manager 
Department of Corporate Services, 
BSE Limited, 

1st Floor, PJ Towers, Dalal Street, 

Mumbai 400 001 

Dear Sirs/Madam, 

Sub: Outcome of the Board Meeting and other intimation under SEBI (Listing Obligations and Disclosure 
Requirements) Regulations 2015 (““SEBI LODR”) 

Ref.: Arka Fincap Limited 

Pursuant to Regulation 51 of SEBI LODR, we wish to inform that the Board of Directors of Arka Fincap Limited (“the 
Company’) at its meeting held today 1.e., Monday, January 27, 2025, has inter alia, considered and approved/accepted, 
the following: 

1. Approved Unaudited Financial Results for the quarter ended December 31, 2024 prepared pursuant to Regulation 52 
of SEBI LODR and Chapter VI of Securities and Exchange Board of India (issue and Listing of Non-Convertible 
Securities) Regulations, 2021; 

2. Based on the recommendation of Nomination and Remuneration Committee, approved appointment of Mr. Hoshang 
Noshirwan Sinor (DIN: 00074905) as an Additional Independent Director of the Company for a term of 5 (five) years 
with effect from January 28, 2025 till January 27, 2030, notwithstanding his age exceeding 75 (seventy five) years at 
the date of appointment, subject to the approval of shareholders of the Company; 

In context of the financial results, please find enclosed herewith the following as Annexure I: 

1. Unaudited Financial Results for the quarter ended December 31, 2024; and 

ii. Limited Review Report by Singhi & Co., Chartered Accountants, statutory auditors on the aforesaid financial 
results. 

Further, please find enclosed certificate issued by Singhi & Co., Chartered Accountants at Annexure IT required under 
Regulation 54 of SEBI LODR for the quarter ended December 31, 2024. 

Pursuant to Regulation 52(7) of the SEBI LODR, we hereby confirm that the proceeds of the Non-Convertible Debentures 
(“NCDs’”) issued by the Company during the quarter ended December 31, 2024, and listed on BSE Limited have been 
utilised for the purpose for which these proceeds were raised. In the said context, please find enclosed statement indicating 
the utilisation of the issue proceeds of NCDs and Statement of deviation/variation in use of issue proceeds of non- 
convertible securities pursuant to Regulation 52(7A) of the SEBI LODR at Annexure III. 

The Board Meeting commenced at 12:00 PM. (IST) and concluded at 03:30 P.M. (IST). 

Arka Fincap Limited 
Registered Address: 2504, One Lodha Place, S.B. Marg, Lower Parel, Mumbai — 400013 

Website: www.afl.arkaholdings.com | Email: info.afl@arkaholdings.com | T: 022 4047 1000 | CIN: U65993MH2018PLC308329 

A K*rloska Group Company 

The mark ‘Kirloskar’ in the status line is owned by Kirloskar Proprietary Limited and ARKA Fincap Limited is the permitted user.



ARKA 

This intimation along with the financial results is also being made available on the Company's website at: 
https://www.arkaholdings.com/arka-fincap 

Request you to kindly take the above on record and disseminate the same on your website. 

Thank You. 

Yours faithfully, 
For Arka Fincap Limited 

Niki Mehta 
Company Secretary 
Membership No.: A47286 

Encl: as above 

Place: Mumbai



Mumbai- 400013 (India) 

T +91 (0) 22 6662 5537/ 5538 
E mumbai@singhico.com 

www.singhico.com 

: : 
B62 402B, Marathon Innova, 4th Floor 

ing Ll O. 
Ganpatrao Kadam Marg, Lower Parel 

Chartered Accountants 

Independent Auditor’s Review Report on unaudited financial results of Arka Fincap Limited 
for the quarter and nine months ended December 31, 2024 pursuant to Regulation 52 of the 
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulation, 2015 (as amended) 

To, 

The Board of Directors 
Arka Fincap Limited 

|. We have reviewed the accompanying statement of unaudited financial results of Arka 
Fincap Limited (the ‘Company’) for the quarter and nine months ended December 31, 2024 
(the ‘Statement’). This Statement is the responsibility of the Company's management and 
has been approved by the Board of Directors. Our responsibility is to issue a report on these 

financial results based on our review. 

2. We conducted our review of the Statement in accordance with the Standard on Review 
Engagements (SRE) 2410 - “Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. 
This standard requires that we plan and perform the review to obtain moderate assurance 
as to whether the financial statements are free of material misstatement. A review is limited 
primarily to inquiries of company personnel and analytical procedures applied to financial 
data and thus provides less assurance than an audit. We have not performed an audit and 
accordingly, we do not express an audit opinion. 

3. Based on our review conducted as above, nothing has come to our attention that causes us 

to believe that the accompanying statement of unaudited financial results prepared in 
accordance with applicable accounting standards and other recognized accounting practices 
and policies has not disclosed the information required to be disclosed in terms of Regulation 
52 of the Securities Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or that 
it contains any material misstatement or that it has not been prepared in accordance with the 
relevant prudential norms issued by the Reserve Bank of India in respect of income 
recognition, asset classification, provisioning and other related matters. 

Other Matter 
4. The comparative financial results of the Company as stated in statement for the quarter and 

nine months ended December 31, 2023 and for the year ended March 31, 2024 were 
reviewed / audited by the predecessor auditor who expressed an unmodified conclusion / 
opinion on those financial results on January 23, 2024 and April 30, 2024 respectively. 
Accordingly, we, do not express any conclusion/opinion, as the case may be, on the figures 
reported in the financial results for the quarter and nine months ended December 31, 2023 

and the year ended March 31, 2024. 

Our conclusion is not modified in respect of this matter. 

For Singhi & Co. 
Chartered Accountants 

Firm Registration Number: 302049E 

bib 
Shweta Singhal 

Partner 
Membership No: 414420 

Place: Mumbai 
Date: January 27, 2025 

UDIN: 264 (4 420 BMLEHMIISIT 

Offices: Kolkata, Mumbai, Delhi NCR, Chennai, Bangalore, Ahmedabad & Raipur 

Network Locations: Hyderabad, Nagpur



Website: www.arkafincap.com E-mail: arkasecretarialandcompliance@arkaholdings.com 

Arka Fincap Limited 

Regd. Office: 2504, 2505, 2506, 25th Floor, One Lodha Place, Lodha World Towers, Senapati Bapat Marg, Lower Parel, Mumbai- 400013, India 

Tel: +91 22 40471000 CIN: U65993IMH2018PLC308329 

STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 31 DECEMBER 2024 

(® in Lakhs) 

Quarter Ended Ning Months Ended Year Ended 
St. No. Particulars 31 December 2024 | 30 September 2024 | 31 December 2023 | 31December 2024 | 31 December 2023 31 March 2024 

Unaudited Unaudited Unaudited Unaudited Unaudited Audited 

1__ [Revenue from operations 

je) Interest incame 17,979.35 16,907.67 12,632.44 49,728.73 35,666.85 49,043.60 

{b) Fees and commission income 620.03 874.54 274.20 2,217.39 850.95 1,220.71 

(c} Gain an derecognition of financial assets measured at amortised cost 1,620.42 1,720.21 1,488.04 3,927.65 2,269.35 4,008.73 

(| Net gain on fair value changes 751.04 296.65 407.00 1,351.01 1,611.75 2,093.12 

Total revenue from operations 20,970.84 19,799.07 14,801.68 57,224.78 40,398.90 56,366.16 
2 Other income 544.04 68.85 217.76 578.37 468.34 709.90 

a [Total income (1+2} 21,514.88 19,867.92 15,019.44 57,903.15 40,867.24 57,076.06 

a Expenses | 

fa) Finance costs 12,582.32 11.063 38 7,813.66 33,269.90 22,271.72 1,533.12 

(b) Impairment on financial instruments 924.69 2,298.35 319.88 3,073.43 2,025.54 2,562.19 
{c} Employee benefit expenses 3,257.63 2,810.73 2,201.03 8,868.15 5,428.46 7,864.15 

i |(d) Depreciation and amortisation 178.43 191.26 185.85 565.94 591.03 77212 
le) Other expenses 1,603.68 1,313.41 754.86 3,855.01 2,027,10 3,437.74 
Total expenses 18,546.75 16,577.13 11,274.28 45,632.43 32,343.85 46,168.35 

5 | Profit before exceptional items and tax (3-4) 2,968.13 3,190.79 3,745.16 8,270.72 8,523.39 10,907.71 

Exceptional Itcms - Expenses / (Income) (refer nate 7) (786.40) 3,089.09 (1,528.50) 3,089.09 1,528.50 

6 | Profit before tax 2,968.13 3,977.19 656.07 9,799.22 5,434.30 9,979.21 

7 jTax expense 

a} Current tax 293.37 159,27 680,61 1,051.96 1,484.42 2,049.53 
(6) (Excess) /Short provision related to earlier years: - 430.11) $30.11) = . 

|e] Deferred tax 467.78 818.94 1494 24) 1.41034 (51.49) 406 60 
Total tax expenses 761,15 948.10 186.37 2,432.19 1,432.93 2,456.13 

8 | Profit after tax (6-7) 2,206.98 — 3,029.09 469.70 7367.03 4,001.37 6.923.083 

9 [Other comprehensive income. net of tax 

(o) Items that will nat be reclassified to profit and loss 

ti} Re-measurement gains / {losses} on defined benefit plans and others (9.67) £13,107 = 122.77) (27.18) 

Income tax effect on above 2.43 3.30 5.73 + 6.84 
Subtotal {i} 17.24) {17.04) {20.34} 

(ii) Net gain / {Inss) or. equity instruments meesured at fair value (1.34) . (1.34) : 
through comprehensive income 

Incame tax effect an ahove 0.34 : 034 

Subtotal {ii) : {1,00} « {1,00} - 

Subtotal (a] (7.24) (10.80) - (18.04) (20.34) 
(b) Items that will be reclassified to profit and loss = - = = = 

Total other camprehensive income, net of tax {a} + (b) (7.24) (20,80) : (18.04) (20.241) 

10 _[Tote! comprehensive income {8+9) 2,199.74 3,019.29 469.70 7,348.99 4,001.37 6,902.74 

11 [Paid-up equity share capital (Face value of 2 10/- each! 92,872.81 92,872.81 92,872.81 92,872.81 92,872.81 92,872.81 

12 [Other equity 24,795,653 

13__|Earning per share (In &) (Face value of % 10/- each) 

(a) Basic (Not Annualised) 0,74 _ 0.23 _ o.05 0.79 | O44 0.75 

(b) Diluted (Not Annualised) 0.24 0.32 0.05 0,79 0.43 0.74 

Notes 

1 Arka Fincap Limited ("the Company") is a Non-Banking Financial Company {”NBFC”) registered with the Reserve Bank of India and is categorised as a ‘Middle-layer’ NBFC in accordance with the Master Direction - Reserve Bank 
of india (Non-Banking Financial Company — Scale Based Regulation) Uirections, 2023. 

2 The financial results of the Company have been prepared in accordance with the Indian Accounting Standard ("Ind AS") notified under section 133 of the Companies Act, 2013 ("the Act") read with the Companies (Indian 
Accounting Standards} Rules, 2015, as amended fram time to time 

2 This financial results have been prepared In compliance with Regulation $2 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 ("SEBI LODR"} and SEBI Operational Circular no. 
SEBI/HO/DDHS/DDHS_Div1/P/CIR/2022/0000000103 dated 29 July 2022, inter alia, applicable to listed Companies whose nan-convertible securities are listed on recognised stack exchanges, 

4 The Company is primarily engaged in the business of financing and accordingly there are no separate reportable segments as per Ind AS 108 dealing with Operating segment. 
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During the nine months ended 31 December 2024, the Company has Issued and allotted (i) 25,000 Senior, Secured, Listed, Taxable, Redeemable, Non-Convertible Debentures of face value of %1,00,000/-each, aggregating to 

25,000 Lakh and (ii) 7,500 Unsecured, Rated, Listed, Taxable, Redeemable, Subordinated Non-Convertible Debentures of face value of 31,00,000/- each, aggregating to % 7,500 Lakh ona private placement basis, The NCDs are 
rated as CRISIL AA/ Stable, 

The Secured Non-Convertible Debentures of the Company as on 31 December 2024 are secured by first pari-passu charge over the receivables, including cash and cash equivalent and liquid investments of the Company, The 

security cover to the minimum extent of 100% or such higher cover as per the offer documents read with Debenture Trust Deeds executed for each of the series/tranches has been maintained by the Company. 

During the previous year ended 31 March 2024, the Company had made provision of % 1,528.50 lakh against its investments in Alternate investment Funds (AIFs} as per RBI circular RBI/2023-24/90 

DOR STR, REC.58/21.04.048/2023-24 dated December 19, 2023 and RB1/2023-24/140 DOR.STR.REC.85/21.04.148/2023-24 dated March 27, 2024, During the quarter ended 30 June 2024, the Company had reversed the provision 
to the extent of 7 742 10 lakh, The balance provision of 2 786.40 [skh has been reversed during the previous quarter ended 30 September 2074 which is in compliance with the above-mentioned ABI circulars 

Details of loans transferred / acquired ouring the ovarter and nine months ended 31 December 2024 under the Master Directions - RBI (Transfer of Laan Exposures} Directions, 2021 vide circular RBI/DOR/2022-22/86 

DOR STR REC.51/21.04,048/2021-22 dated September 24, 2021 are given below: 

(i) Details of loans not in default acquired through essignments: 

Nine Months Ended 
Particulars 

31 December 2024 

Aggregate amount af loans acquired [in takhs) 2,965.01 

Weighted avernge residual maturity tin yours) 1.29 
Weighted average holding period by originator (in years} O99 

Retention of beneficial economic interest by the originator 10% 

Tangible security ¢ovtrage 0% 
Rating-wise distribution of loans NA 

(ii) Details of loans not in default transferred by wav nf Novation: 

Nine Months Ended Particulars 
31 December 2024 

Number of Inans 3 

Aggregate amount of loans transferred (in Lakhs) 6 550.06) 

Weighted average remaining maturity (in years) 355) 

Weighted average holding neriod after origination fin years} 0 36! 

Retention of beneficial economic interest Nill 

Tangible security coverage 100%| 

Reting-wise cistribution of loans NA 
Number of transactions where transferor hes agreed to replace the transferred loans | Nil 
Number of transferred loans replaced I Nil 

{iii} Oetails of loans which are not in default transferred by way of Assignment: 

Particulars Nine Months Ended 

31 December 2024 

Number of loans _ 3933 
[Aggregate amount of laans transferred {in Lakhs) 60,171.90 
sale considcration (in Lakhs! ~__ 60,171.90 
Weighted average remaining maturity {in years) 9.68 
Weighted average holding neriod after origination {in vears} 0,82) 

Retention of beneficial economic interest 14% 

Tangible security coverage 73% 

Rating-wise distribution of loans NA 

Wumber of transactions where transferor has aereed to replace the transferred loans Nil 

Number of transferred loans renlaced Nil} 

{iv) During the nine months ended 31 December 2024, the company has not transferred / acquired loans in default or stressed loans. 

In Lerms of the requirements as per para 2.2 of Master Direction - Reserve Sank of India (Non-Banking Financial Company - Scale Based Regulation) Directions, 2023, as amended from time to time, on Implementation of Indian 

Accounting Stenoards, Non-Banking Financial Companies (NBFCs} are required to create an impairment reserve for any shortfall in impairment allowances under Ind AS 109 and Income Recognition, Asset Classification and 

Provisioning (‘IRACP'} norms (irctuding provision on standard assets). The impairment allowances under Ind AS 109 made by the Company exceeds the total provision required under IRACP {including standard asset 

provisioning), as at 31 December 2024 and accordingly, amount required to be transferred to impairment reserve if any, will be assessed at year end. 

The above financial results of the Company for the quarter and nine months ended 31 December 2024 have been reviewed and recommended by the Audit Committee and subsequently approved by the Board of Directars, at 
their respective meeting held on 27 January 2025. 

The figures for the previous periods pertaining to the financial year 2023-24 have been reviewed / audited by the erstwhile auditor 

Figures for the previous period/year have been regrouped and / or reclassified wherever consioered necessary to conform to current period presentation. 

The Disclosures as required under Regulation 52(4) have been given in Annexure A. 

The Disclosures as required under Regulation 54(3) have been given in Annexure B. 

The results for the quarter and nine months ended 31 December 2024 are available on the BSE Ltd website www. bseindia.com and the Company's website www.arkaholdings,com 

Far and on behall of the Board of Directors of 

Place: Mumbai 
Date: 27 January 2025 



Annexure A 

Disclosures in accordance with Regulation 52(4) of Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI LODR”}. 

{Zin Lakhs} 
Quarter Ended Nine Months Ended Year Ended 

Srno. Particulars 31D ber 2024 30 Ser 2024 31D 2023 31 December 2024 31 December 2023 31 March 2024 

Unaudited Unaudited Unaudited Unaudited Unaudited Audited 

(a) |Debt-equity ratio” 4:1 412:1 3.26:1 4:1 3.2621 3.28:4 

(b) |Debt service coverage ratio” Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable 

(e) | Interest service coverage ratio” Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable 

(a) Outstanding redeemable preference shares (quantity and Nl Na Nit Nit Nid i 

value) 

fe) | Capital redemption reserve Not Applicable Not Applicable Not Applicable Not Applicable Net Applicable Not Applicable 

{f] /Debenture redemption reserve” Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable 

(gs) | Net worth’ 1,24,740.48 122,549.52 114,456.38 1,24,740.48 1,14,456.38 1,17,489.03 

(h) | Net profit after tax 2,206.98 3,029.09 469.70 7,367.03 4,001.37 6,923.08 

{i) | Eaming per share (In %} 

{a} Basic (Nat Annualised) 0,24 0.33 0.05 0.79 0.44 075 

{b) Diluted (Not Annualised) 0.24 0.32 0.05 0.79 0.43 0.74 

|Current ratio” Not Applicable Not Applicable Not Applicable Not Applicable Nat Applicable Not Applicable 

(Kk) |Long term debt to working capital” Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable 

(I) |Bad debts to Account receivable ratio” | Not Applicable Not Applicable Not Applicable Not Applicable Nat Applicable Not Applicable 

(m) | Current Mabllity ratio” | Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable 

{n) | Total debts to total assets" Qg1:1 O.81:1 O77:2 81:1 O77 22 0.78:1 

{o] |pebtors turnover” Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Net Applicable 

(P) Jinventory turnover® Nat Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable 

{9) | Operating margin (36)? Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Net Applicable 

(rt) |wet profit margin (36)° 10.26% 15.25% 3.13% 12.72% 979% 12.13% 

{s) | Grass NPA (%] 0.42% 0.36% 0.21% 0.42% 0.21% 0.23% 

(t) [Net NPA (3} 0.17% 0.14% 0,05% 0.17% 0.05% 0.06% 

(u) | Capital adequacy ratio (CRAR) 21:89% 21.88% 25.61% 21.99% 25.61% 25,09% 

(v) | Liquidity coverage ratio (LCR) 210% 102% Not Applicable 210% Not Applicable 219% 

{vil |The: arial di in in the-use of § ds from the issue of Non-Convertible Debentures. | 

Notes: 

(21) Debt = Debt Securities + Borrowings (other than debt securities) + Subordinated Debt. 

(2) The Company being a Non-Banking Financial Company registered with the Reserve Bank of India, these ratios are not applicable 

(3) The Company being a Non-Banking Financial Company is not required to create Debenture Redemption Reserve in terms of Rule 18 of Companies (Share Capital and Debenture) Rules, 2014 

(4) Net worth is calculated as defined under Sec. 2(57) of the Companies Act, 2013 

(5S) Total debts to total assets = Total Liabilities (other than Equity) / Tatal Assets 

(6] Net profit margin = Profit After Tax / Total Income 
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To 
The Board of Directors, 
Arka Fincap Limited, 

2504/ 5/6, 25" [Floor, 
One Lodha Place, Lodha World Towers, 

Senapati Bapat Marg, Lower Parel. 
Mumbai - 400013. 
(hereinafter referred as “Company’) 

To, 

Catalyst Trusteeship Limited, 

GDA House, Plot no 85, 

Bhusari Colony, Paud Road, 
Pune— 411038 
(hereinafter referred as “Debenture Trustee’) 

Subject: Certificate of compliance of Regulation of 56 (1) (d) to be read with Regulation 54 of 
Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, Regulation 15(1)(t)(ii) of Securities and Exchange 

Board of India (Debenture Trustees) Regulations, 1993, as amended from time to time 
and para 1 of Chapter V of the Operational Circular for Debenture Trustees dated 
March 31, 2023 (hereinafter collectively referred as “SEBI Regulations’). 

1. This certificate is issued, in accordance with the engagement letter dated July 20, 2024. 
The management has requested us to certify the accompanying statement of information 

for the, Fully Paid-up, secured, Redeemable Non-convertible Debentures and Fully Paid- 

up, secured, Redeemable Market Linked Debentures (collectively referred as “Secured 
NCDs’) as on December 31, 2024, as stated in Annexure A annexed to the certificate for 

the purpose of its onward submission to the Debenture Trustees. 

2. As required by Regulation of 56 (1) (d) to be read with Regulation 54 of Securities and 
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 

2015 as amended (hereinafter referred as "LODR Regulations"), the Company desires a 
certificate regarding maintenance of security cover as at December 31, 2024 against such 
secured NCDs for submission to the Debenture Trustees of such secured NCDs and 
internal references. 

Accordingly, the Company has prepared details of security cover available for such 

secured NCDs in accordance with the unaudited financial results / financial information 

as at December 31, 2024 and other relevant documents/records maintained by the 
Company. 

Offices: Kolkata, Mumbai, Delhi NCR, Chennai, Bangalore, Anmedabad & Raipur 
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3. As required by Regulation 15(1)(t)(ii) of Securities and Exchange Board of India 
(Debenture Trustees) Regulations, 1993, as amended vide notification No. 
SEBI/HO/MIRSD/MIRSD_CRADT/CIR/P/2022/67 dated May 19, 2022 (hereinafter 
collectively referred as “SEBI Regulations”), the Debenture Trustee desires a certificate 
regarding the value of receivables/ book debts in respect of such secured NCDs, as 

prescribed in Master SEBI Circular SEBI/HO/DDHS-PoD1/P/CIR/2023/109 for Debenture 

Trustees dated March 31, 2023, as amended from time to time. 

Management's Responsibility 

4. The preparation and presentation of the “Annexure A”, in the format prescribed in 

Operational Circular for Debenture Trustees dated March 31, 2023, is the responsibility 
of the Company’s management including the preparation and maintenance of all 
accounting and other records supporting its contents. 

5. The management of the Company is also responsible for — 
a. ensuring maintenance of the adequate security cover available for secured 

NCDs as per Regulation 54 of LODR Regulation. 
b. accurate computation of security cover available for secured NCDs based on 

Financial Results/ financial information of the company as at December 31, 

2024. 
c. preparation and maintenance of proper accounting and other records & design, 

implementation and maintenance of adequate internal procedures/ systems/ 

processes /controls relevant to the creation and maintenance of the aforesaid 

records. 
d. compliance of relevant terms of the aforesaid SEBI Regulations in all respect. 

e. providing all relevant information to the Company’s Debenture Trustee. 

6. This responsibility includes ensuring that the relevant records provided to us for our 
examination are correct and complete. 

Auditor's Responsibility 

7. Based on our examination of the security cover available for secured NCDs, which has 

been prepared by the management from the unaudited financial information as at 

December 31, 2024 and relevant records provided by the Company, our responsibility is 
to provide limited assurance on whether the Company has maintained security cover as 
per the requirements of DTDs, supplemental DTDs for all outstanding secured debt 
securities in accordance with Regulation 54 of LODR Regulations in respect of secured 
NCDs, for the quarter ended December 31, 2024. 

8. Alimited assurance engagement includes performing procedures to obtain sufficient and 
appropriate evidence on the reporting criteria. In this connection, we have performed the 

following procedures — 

a. Checked the computation of security cover as at December 31, 2024, prepared by 
the management, as specified in the format prescribed in Operational Circular for 

Debenture Trustees dated March 31, 2023. 
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9. 

10. 

11. 

12. 

b. Traced the amounts forming part of the “Annexure A” with the information provided 

by the management and other relevant records and documents maintained by the 

Company and verified the arithmetical accuracy of the calculations. 

c. Onsample basis, checked the details of the outstanding amounts and assets required 
to be maintained as collateral for a particular series of the secured debt securities 

from the books of accounts and other relevant records and documents maintained by 

the Company for the quarter ended December 31, 2024. 

d. We did enquiries with the management of the Company and obtained management 

representation towards all the stated matters of the certificate 

The procedures performed in a limited assurance engagement vary in nature and timing 

from and are less in extent than for, a reasonable assurance engagement and 

consequently, the level of assurance obtained in a limited assurance engagement is 
substantially lower than the assurance that would have been obtained had a reasonable 
assurance engagement been performed. 

We have examined the compliance status as stated in the statement, solely on the basis 

of the information provided by the management on test check basis, in accordance with 
the Guidance Note on Reports or Certificates for Special Purposes, issued by the Institute 
of Chartered Accountants of India. The Guidance Note requires that we comply with the 

ethical requirements of the code of Ethics issued by the Institute of Chartered Accountants 
of India. 

We have complied with the relevant applicable requirements of the Standard on Quality 
Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical 
Financial Information, and Other Assurance and Related Service Engagements. 

The Statement has been prepared by the Management of the Company, which has been 
stamped and initialled by us for identification purpose. 

Other Matter 

13. As per para 3.1 (a) of the circular no. SEBI / HO / MIRSD /MIRSD_CRADT/COR/P/ 
2022/67 dated May 19, 2022 - we are required to certify the book value of the assets, 
hence, we have not verified market value provided in the Statement of Security Cover (i.e, 

from Column K to Column ©) and accordingly we do not express any conclusion on the 
same. 

Conclusion 

14. Based on our procedures as mentioned in Para 8 above, information and explanations 

given to us and management representations provided to us, nothing has come to our 

attention that causes us to believe that the security cover maintained by the Company 
against the individual outstanding secured NCDs are less than the ratio as prescribed. 
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Restriction on use 

15. This Certificate has been issued at the specific request of the Company pursuant to the 
requirements of Regulation of 56 (1) (d) read with Regulation 54 of Securities and 

Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 
2015 and Regulation 15(1)(t)(ii) of Securities and Exchange Board of India (Debenture 

Trustees) Regulations, 1993, as amended from time to time. This certificate is addressed 
to and provided to the Board of Directors of the Company and the Debenture Trustee(s) 

pursuant to requirement of the aforesaid SEBI Regulations. Our certificate should not be 
used for any other person or for any other purpose. Our Obligations in respect of this 

certificate are entirely separate from, and our responsibility and liability are in no way 
changed by, any other role we may have (or may have had) as auditors of the Company 

or otherwise. Nothing in this Certificate, or anything said or done in the course of or in 

connection with the services that are the subject of this certificate, will extend any duty of 

care we may have in our capacity as auditors of the Company. Accordingly, we do not 

accept or assume any liability or any duty of care for any other purpose or to any other 
person to whom this certificate is shown or into whose hands it may come without our 

prior consent in writing. 

For Singhi & Co. 

Chartered Accountants 

Firm Registration No: 302049E 

pa 
Shweta Singhal 

Partner 

Place: Mumbai Membership No. 414420 

Date: January 27, 2025 UDIN: 254444 208M LENY 2002, 

Offices: Kolkata, Mumbai, Delhi NCR, Chennai, Bangalore, Ahmedabad & Raipur 
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Elie A | cots | cobain «| enw | cba Column | Eaten y | Column i | caluinnr ee | Colinton) | cui a Coxiuninbt | count | ciahanin ss scubiron te 
| Assets not Henenation | 

Exclusive | Pasi-Passu Pail Passu offered as {Amount in Related 10 only these ilems covered by this certificate: 
Particulars | charge Exclusion Chang Cleary oat Pee | Pigs aequaeity Nagartien) Creal Ct 

| } i] Caeryliygtboca waa Currping/Biank shar 
| for exclusive charge tor past-passu charge: sat r i 

facie Aapets shares in|] tine Sei om eit amipnint Saar ahs | nathy ser market | eosin sbuesar ure | fn sich thks, Parlpassu debt — which therc is Markel value 
: 5 ' ‘conudered mine lor assets value Is not valueinmot | Total certifivate estate | Debtlec which Debt for which | hakler|indudes — pari-passu " for pari-passu ‘ \kiresengirn) CPersecured | ck dk hitdbles lia’! charge thas ernest fe be thargedon | axcertainable or |" P | amtttateale | Valet 

Pe seingoed wet = lepeaataee Pa azhesive plus par | exclusive | anplicable|ror eg, "8°25" | applicabletFar eg, | MeN) 
} "8 | nese sve a possu charge) | basis | Bank Balance, DSRA Bank Balance, DSRA Aotherdebtwith tens covered ss i 

| market value is not markel value is nal 
pari pascu charge) su caluinn Fh 

— I i | apgllcabiey applidankay 
L L Hilittng ts Ctain I 

i Book Vile | Rook Value | ves/nui Rock Vale sone vahae 

| war wena] i 

zz _ — Hl al 523.85 523.85 ___ I i 
i T T 

letangiie naners oe a | | 

Iniangible Assets Uvher Develupmiens: | | ut ss | 4.0 i 
linwatistionts [ FRG, a5] Raa] i 

iets frefew rit 8) __ Riese] asa ast ! wT) 

Hitt 
anh Balances otertanCath & Camp 
gurealercs 
[ethene ref 
TOTAL 

iat ereas | [yes i Lona. as | | 
‘Other debt sharing pan-pass charge | 
lath above debt —— | | ta. b05 | yeno6t96 | 4 
lene ee iz T T 

_ | HALT Tae = 
T a { [ 

| not robe hited | i L T 

i — ————— — s! Se a = : - 
(Cittsses i | | | } 
| Luucie Paras i i i j aa] | = 
Levee lixnnities I | | || | = _ 

—— { ain] 
| Hae 5 | | __ 

jee. Peer HAR RoR EL SD, i 

(Cover on Bond Vale I | 
‘Cider com Mabie Valve be 1 T ij 

exclusive Parl-Passu Scousity — ij | 
} Seamity Cover Cover Ratio (refer 1i| | 

(ato feotesy —__Il] __ HL, 

yitent tex anvets anit Deferred tax larmeyy) 
aay es ca Mca os ieee clades etna ad bet apr diya and ul As Ona 

Socal (Coturrtt i) incudiit utizecuratt commenced papors 
rimy crew ol f.1.%e Rare tae arrrveal fs seme average bani (Mert ity fatis the core 

For Arka Fincap Limited 
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A K*rloSKafcroup Company 
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To 

The Board of Directors, 

Arka Fincap Limited, 

2504/ 5/ 6, 25" [Floor, 
One Lodha Place, Lodha World Towers, 
Senapati Bapat Marg, Lower Parel. 

Mumbai - 400013. 

(hereinafter referred as “Company’) 

To, 

Catalyst Trusteeship Limited, 

GDA House, Plot no 85, 

Bhusari Colony, Paud Road, 

Pune— 411038 

(hereinafter referred as “Debenture Trustee”) 

Subject: Certificate of compliance of Regulation of 56 (1) (d) to be read with Regulation 54 of 
Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, Regulation 15(1)(t)(ii) of Securities and Exchange 

Board of India (Debenture Trustees) Regulations, 1993, as amended from time to time 
and para 1 of Chapter V of the Operational Circular for Debenture Trustees dated 

March 31, 2023 (hereinafter collectively referred as “SEBI Regulations’). 

1. This certificate is issued, in accordance with the engagement letter dated July 20, 2024. 
The management has requested us to certify the accompanying statement of information 
for the, Fully Paid-up, Redeemable Non-convertible Debentures and Fully Paid-up, 

Redeemable Market Linked Debentures (collectively referred as “NCDs”) as on 

December 31, 2024, stating the compliance of the financial covenants listed in Annexure 

A, annexed to the certificate (Annexure A — referred as “the Statement”) for the 

purpose of its onward submission to the Debenture Trustees. 

2. As required by Regulation of 56 (1) (d) to be read with Regulation 54 of Securities and 

Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 

2015 as amended (hereinafter referred as "LODR Regulations"), the Company desires a 
certificate regarding compliance with all the covenants stated in section “covenants” in 
Debenture Trust Deed or supplemental Debenture Trust Deed in respect of NCDs for 

submission to the Debenture Trustees of such NCDs and internal references. 

3. As required by Regulation 15(1)(t)(ii) of Securities and Exchange Board of India 
(Debenture Trustees) Regulations, 1993, as amended vide notification No. 
SEBI/HO/MIRSD/MIRSD_CRADT/CIR/P/2022/67 dated May 19, 2022 (hereinafter 
collectively referred as “SEBI Regulations”), the Debenture Trustee desires a certificate 
compliance with the financial covenants of the DTDs and / or Supplemental DTDs in 

respect of such NCDs, as prescribed in Master SEBI Circular SEBI/HO/DDHS- 
PoD1/P/CIR/2023/109 for Debenture Trustees dated March 31, 2023, as amended from 

time to time. 
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Management's Responsibility 

4. The preparation and presentation of the “Annexure A”, in the format prescribed in 
Operational Circular for Debenture Trustees dated March 31, 2023, is the responsibility 

of the Company's management including the preparation and maintenance of all 
accounting and other records supporting its contents. 

5. The management of the Company is also responsible for — 
a. identification, compilation and compliance with all the financial covenants of the 

Debenture Trust Deed (DTDs) including supplemental DTDs in respect of such 

NCDs. 
b. preparation and maintenance of proper accounting and other records & design, 

implementation and maintenance of adequate internal procedures/ systems/ 
processes /controls relevant to the creation and maintenance of the aforesaid 

records. 

c. compliance of relevant terms of the aforesaid SEBI Regulations in all respect. 
d. providing all relevant information to the Company’s Debenture Trustee. 

6. This responsibility includes ensuring that the relevant records provided to us for our 

examination are correct and complete. 

7. The Company’s management is responsible for completeness and accuracy of the 

financial covenants listed in “Annexure A” extracted from the list of covenants under the 
“covenants” section of respective DTDs, supplemental DTDs and the status of compliance 

with such covenants as at December 31, 2024, basis the guidance provided in 

Operational Circular for Debenture Trustees dated March 31, 2023. 

Auditor's Responsibility 

8. Based on our examination of the statement on compliance of covenants for NCDs, which 

has been prepared by the management from the unaudited financial information as at 
December 31, 2024 and relevant records provided by the Company, our responsibility is 

to provide limited assurance on whether the Company has complied with financial 
covenants (as listed in Annexure A) as per the requirements of DTDs, supplemental DTDs 
for all outstanding debt securities in accordance with Regulation 54 of LODR Regulations 
in respect of NCDs, for the quarter and nine months ended December 31, 2024. 

9. With respect to compliance with covenants (including financial, affirmative, informative, 
additional and negative covenants) as stated in DTDs, supplemental DTDs, which have 
been extracted basis the guidance’ provided in SEB! circular’ no. 
SEBI/HO/MIRSD/MIRSD_CRADT/CIR/P/2022/67 dated May 19, 2022, we have 
performed necessary inquiries with the management regarding instances of non — 

compliance with such financial covenants or communications received from Trustee 
indicating any breach of such covenants during the quarter and nine months ended 

December 31, 2024. 
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10. The management has represented and confirmed that the Company has complied with 

such financial covenants, as prescribed in DTDs, Supplemental DTDs, as at and for the 

quarter and nine months ended December 31, 2024 except for the covenants where the 

due date for compliance has not elapsed as on date of this report and that such covenants 
shall be complied with subsequent to the date of this report. We have solely relied on such 
representations provided by the management and have not performed any independent 

procedures in this regard. 

11. A limited assurance engagement includes performing procedures to obtain sufficient and 
appropriate evidence on the reporting criteria. In this connection, we have performed the 
following procedures — 

a. Obtained from management, a list of financial covenants (as enlisted in “Annexure 
A”), extracted from section of “financial covenants” of respective DTDs and 

supplemental DTDs of all the debt securities outstanding as on December 31, 2024. 

b. Checked the compliance of certain covenants on sample basis either by obtaining 

explanations or tested the arithmetical accuracy of the security cover. 

c. We did enquiries with the management of the Company and obtained management 
representation towards all the stated matters of the certificate including with respect 

to the compliance / adherence to the covenants stated in DTDs and Supplemental 
DTDs. 

12. The procedures performed in a limited assurance engagement vary in nature and timing 
from and are less in extent than for, a reasonable assurance engagement and 

consequently, the level of assurance obtained in a limited assurance engagement is 

substantially lower than the assurance that would have been obtained had a reasonable 
assurance engagement been performed. 

13. We have examined the compliance status as stated in the statement, solely on the basis 
of the information provided by the management on test check basis, in accordance with 

the Guidance Note on Reports or Certificates for Special Purposes, issued by the Institute 

of Chartered Accountants of India. The Guidance Note requires that we comply with the 
ethical requirements of the code of Ethics issued by the Institute of Chartered Accountants 
of India. 

14. We have complied with the relevant applicable requirements of the Standard on Quality 

Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical 

Financial Information, and Other Assurance and Related Service Engagements. 

15. The Statement has been prepared by the Management of the Company, which has been 

stamped and initialled by us for identification purpose. 

Conclusion 

16. Based on our procedures as mentioned in Para 11 above, information and explanations 

given to us and management representations provided to us, nothing has come to our 

attention that causes us to believe that the Company has not complied with the financial 

covenants stated in the “Annexure — A” of the statement, except as stated in the 

annexure. LRGH EN 
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Singhi &£ Co. 
Chartered Accountants 

Restriction on use 

17. This Certificate has been issued at the specific request of the Company pursuant to the 
requirements of Regulation of 56 (1) (d) read with Regulation 54 of Securities and 

Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 

2015 and Regulation 15(1)(t)(ii) of Securities and Exchange Board of India (Debenture 

Trustees) Regulations, 1993, as amended from time to time. This certificate is addressed 
to and provided to the Board of Directors of the Company and the Debenture Trustee(s) 

pursuant to requirement of the aforesaid SEB! Regulations. Our certificate should not be 
used for any other person or for any other purpose. Our Obligations in respect of this 
certificate are entirely separate from, and our responsibility and liability are in no way 

changed by, any other role we may have (or may have had) as auditors of the Company 

or otherwise. Nothing in this Certificate, or anything said or done in the course of or in 
connection with the services that are the subject of this certificate, will extend any duty of 

care we may have in our capacity as auditors of the Company. Accordingly, we do not 
accept or assume any liability or any duty of care for any other purpose or to any other 

person to whom this certificate is shown or into whose hands it may come without our 
prior consent in writing. 

For Singhi & Co. 
Chartered Accountants 

Firm Registration No: 302049E 

oe 

Shweta Singhal 
Partner 

Place: Mumbai Membership No. 414420 

Date: : ate: January 27, 2025 UDIN: 2 S444 208M (eT Be berg 
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Annexure A: Statement containing details of listed, non-convertible debentures (‘NCDs’) of Arka Fincap Limited 
(the “Company”) outstanding as of December 31, 2024, and the compliance status of the financial covenants 
as defined in the Debenture Trust Deed 

Section I: Details of listed non-convertible debentures (‘NCDs') of the Company outstanding as of December 

31, 2024 and asset cover required to be maintained against such securities. 

Outstanding asof Coverage ratio 
Sr.No. | Particulars December 31, 2024 _ (times) 

| (Face Value) [ 

| 1000 redeemable NCDs 

1 | of Rs. 10,00,000 each 33,36,67,000 | 1.33 | 
(INEO3W107090) | 
600 redeemable NCDs | 

2 of Rs. 10,00,000 each 60,00,00,000 0.00 | 

(INEO3W108015) 

500 redeemable NCDs 

3 of Rs. 10,00,000 each 16,70,00,000 1.33 

(INEO3W107140) | — 
500 redeemable NCDs | 

4 of Rs. 10,00,000 each 50,00,00,000 1.10 

(INEO3\W 107108) 

7500 redeemable NCDs 

| 5 | of Rs. 1,00,000 each 75,00,00,000 | 1.10 
(INEO3W107165) _| 
20000 redeemable 

6 NCDs of Rs. 1,00,000 80,00,00,000 1.20 

| each (INEO3W107173) | 
| 5000 redeemable NCDs | 

7 of Rs. 1,00,000 each 50,00,00,000 1.20 

(INEO3W107199) 

| 25000 redeemable 
a NCDs of Rs. 400 each 1,00,00,000 | 1.20 

| (INEO3W107181) 

| 7500 redeemable NCDs 

8 of Rs. 1,00,000 each 75,00,00,000 1.10 

| (INEO3W107207) 
7500 redeemable NCDs 

9 of Rs. 1,00,000 each 75,00,00,000 0.00 

| (INEO3W108023) l 

150653 redeemable 

10a NCDs of Rs. 1,000 each 15,06,53,000 1.10 

(INEO3W 107264) 

195021 redeemable 

b NCDs of Rs. 1,000 each 19,50,21,000 1.10 

(INEO3W107215) 
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Sr. No. Particulars 

Outstanding as of 

December 31, 2024 

(Face Value) 

Coverage ratio 

(times) 

| 141216 redeemable 

NCDs of Rs. 1,000 each 

(INEO3W107231} 
14,12,16,000 1.10 

2032027 

NCDs of Rs. 1,000 each 

(INEO3W107249} 

redeemable 

2,03,20,27,000 1.10 

98207 

NCDs of Rs. 1,000 each 

(INEO3W107256} 

redeemable | 

9,82,07,000 | 1.10 

11 

| 382876 redeemable 

| NCDs of Rs. 1,000 each 
| (INEO3W107223) 

38,28,76,000 1.10 

| 5,000 redeemable 
| NCDs of Rs. 100,000 

each (INEO3W107272) 

50,00,00,000 1.10 

12 

| 10,000 ~— redeemable 
| NCDs of Rs. 100,000 

| each (INEO3W107280) 

1,00,00,00,000 1.10 

13 

10,000 redeemable 

NCDs of Rs. 100,000 

each (INE03W107298) 

1,00,00,00,000 | 1.05 

14 

5,000 redeemable 

NCDs of Rs. 100,000 

each (INEO3W 107298) - 

| Reissue 

50,29,93,150 1.05 

15 

| 7500 redeemable NCDs 

of Rs. 100,000 each 

| (INEO3W108031) 

75,00,00,000 0.00 
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Section II: The financial covenants and management covenants as extracted by the management from the 

respective Debenture Trust Deed and the Compliance Status for the quarter and as on December 31. 2024 
Sr. No. | ISIN Covenant Compliance Status 

| 

1 1,000 redeemable | Step-up of 25bps for every notch | No such event has 

NCDs of Rs. 10,00,000 | downgrade and accelerated redemption in | occurred during 

each case rating goes below A-. Incase of 2rating | the quarter, as 

(INEO3W 107090) agencies, lowest of the two shall be | represented by the 

considered. | management. 

GNPA should not exceed 3% Complied as on 

December 31, 

2024 

CRAR should not fall below 18% Complied as on 

December 31, 

2024 

TOL/TNW should not exceed 4.75x | Complied as on 

| December 31, 

2024 

KOEL to maintain 76% holding directly or |Complied as on 

indirectly in ARKA Fincap Limited December 31, 

| 2024 

Promoter to maintain 40% in KOEL Complied as on 

December 31, 

2024 

2 600 redeemable NCDs | NNPA not to exceed 4% Complied as on 

of Rs. 10,00,000 each December 31, 

(INEO3W108015) 2024 | 
CRAR should nat fall below 15% Complied as on 

December 31, 

2024 

TOL/TNW should not exceed 7x Complied as on 

| | December 31, 

| | 2024 

| | Promoter shareholding should not fall Complied as on 

below 51% December 31, 
2024 

3 | 500 redeemable NCDs | Step-up of 25bps for every notch | No such event has 

| of Rs. 10,00,000 each | downgrade and accelerated redemption in | occurred during 

| (INEQ3W107140) case rating goes belowA-. Incase of 2rating | the quarter, as 

agencies, lowest of the two shall be | represented by the 

considered. management. 
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Sr. No. | ISIN Covenant Compliance Status 

GNPA should not exceed 3% Complied as on 

December 31, 

| 2024 
| CRAR should not fall below 18% | Complied as on 

| December 31, 
| | 2024 | 

| TOL/TNW should not exceed 4.75x | Complied as on) 

| | | December 31, | 

| 2024 

KOEL to maintain 76% holding directly or | Complied as on 

| indirectly in ARKA Fincap Limited December 31, 

2024 
Promoter to maintain 40% in KOEL Complied as on 

December 31, 

| = 7 2024 | 
14 500 redeemable NCDs | In case of downgrade by one notch in the | No such event has | 

"of Rs. 10,00,000 each | rating of the Debentures, coupon will be | occurred during 

(INEO3W107108) stepped up by 0.25% for each such| the quarter, as 

downgrade, over and above the prevailing | represented by the 

| coupon rate immediately prior to such | management. 

rating downgrade. Such enhanced coupon 

rate shall be applicable from the date of 

issue of the rating downgrade, by any rating 

agency, to the residual maturity of bonds. 

In case of 2 rating agencies, lowest of the 

two shall be considered. | 

NNPA not to exceed 4% Complied as on 

December 31, 

2024 | 
TOL / TNW not to exceed 7 times Complied as on 

December 31, 

2024 

| | Promoter shareholding [directly /| Complied as on 

| | indirectly] in issuer entity should not fall | December 31, 

| | below 51% during the tenor 2024 

| NNPA not to exceed 4% Complied as on 

December 31, 

2024 | 

TOL / TNW not to exceed 7 times Complied as on 

December 31, 

2024 
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(INEO3W107165) downgrade, over and above the prevailing 

coupon rate immediately prior to such 

rating downgrade. Such enhanced coupon 

rate shail be applicable fram the date of 
issue of the rating downgrade, by any rating 

agency, to the residual maturity of bonds. 

In case of 2 rating agencies, lowest of the 

two shall be considered. 

Sr.No. | ISIN. Covenant | Compliance Status 
| Promoter shareholding [directly / | Complied as on 

indirectly] in issuer entity should not fall | December 31, 

below 51% during the tenor | 2024 

5 7500 redeemable | In case of downgrade by one notch in the | No such event has 
NCDs of Rs. 1,00,000 | rating of the Debentures, coupon will be | occurred during 

each stepped up by 0.25% for each such | the quarter, as | 

| represented by the | 
management. 

NNPA not to exceed 3.5%, GNPA not to 

exceed 5% 

on 

31, 

Complied 

December 

2024 

CRAR should be in excess of 18% as on 

31, 

Complied 

December 

2024 

| Total Debt / TNW not to exceed 5 times Complied 

December 

2024 

as on 

31, 

Promoter shareholding [directly / 

indirectly] in issuer entity should not fall 
below 51% during the tenor. Prior consent 

of Debenture Holders is to be obtained, in 

case of shareholding needs to be diluted 

below 51%. Such approval may be at sole 

discretion of the Debenture Trustee on 

behalf of the Majority Debenture Holders 

under this issue. 
In case of no response / communication 

with Debenture Trustee within 30 (thirty) 

Complied 

December 

2024 

as on 

31, 

days of the receipt of such notice, it will be | 

treated as Deemed NOC 

6 20,000 redeemable | In case of downgrade or assignment of any | No such event has 

NCDs of Rs. 1,00,000 | new rating, which is lower than the external | occurred during 

each credit rating of the NCDs or Issuer, the | the quarter, as 

| (INEO3W107173) Coupon Rate for the balance period would | represented by the 

| increase by 25bps for each notch | management. 

| downgrade in rating and the same will be 

| | with effect from the rating downgrade | 
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Sr. No. | ISIN ] Covenant Compliance Status" 

date. In case, rating from multiple rating 

agencies is available, the lowest rating 

| available for long term borrowings shall be 

| considered for calculation for the purpose 

_of this clause. | 
Net NPA to Tangible Net Worth ratio not to | Complied as on 

exceed 10% December 31, | 

2024 | 
Non-Performing Loan Ratio to not exceed | Complied as on 

3.5% December 31, 

| 2024 

| Capital Adequacy Ratio to be maintained at | Complied as on 

least at 20% level. December 31, 

| - 2024 
Financial Indebtedness to Tangible Net | Complied as on 

| Worth ratio not to exceed 4x. | December 31, 
7 2024 

| The Issuers Bank loans shall not be | No such event has 

categorized as SMA 0 (other than for | occurred during 

| | technical reasons for an amount upto 1 the quarter, as 

| Crore and for a period upto 15 days), SMA _| represented by the 

| 1 and SMA 2 or are restructured under any | management. 

RBI Special scheme or bank scheme. — _ 

| No ALM mismatch (beyond RBI stipulated | Complied as an 

limits) in the periodic Structured Asset | December 31, 

| Liability Statement submitted by the Issuer | 2024 

| in compliance to the RBI. 

Kirloskar Oil Engines Limited (KOEL) to | Complied as on 

maintain 76% shareholding directly / | December 31, 

indirectly 2024 

| in Arka Finance Limited (AFL) except in case 

| of primary infusion; In case of primary 

infusion KOEL to maintain 51% 

shareholding directly / indirectly in Arka 

Finance Limited (AFL). | 

Kirloskar Group Promoter / Promoter Complied as on 

| Group Family to shareholding directly / | December 31, 

| indirectly in KOEL to not to fall below 40% | 2024 | 
7 | 5000 redeemable | In case of downgrade or assignment of any | No such event has 

NCDs of Rs. 1,00,000 | new rating, which is lower than the external | occurred = during 

each credit rating of the NCDs or Issuer, the the quarter, as 

(INEO3W107199} Coupon Rate for the balance period would | represented by the 

| | | increase by 25bps for each notch | management. 

Arka Fincap Limited 
Registered Address: 2504, One Lodha Place, S. B. Marg, Lower Parel, Mumbai - 400013 

Website: www.afl.arkaholdings.com | Email: info.afl@arkaholdings.com | T: 022 4047 1000 | CIN: U65993MH2018PLC308329 

° 

ak*rloskaleroup Company 

The mark ‘Kirloskar’ in the status line is owned by Kirloskar Proprietary Lirnited and ARKA Fincap Limited is the permitted user.



4 

Sr.No. | ISIN | Covenant Compliance Status 

downgrade in rating and the same will be 

with effect fram the rating downgrade 

date. In case, rating from multiple rating 

agencies is available, the lowest rating 

available for long term borrowings shall be 

| _ considered for calculation for the purpose 
| | of this clause. _ _| 

| | _ Net NPA to Tangible Net Worth ratio not to | Complied as on | 
| | exceed 10% December 31, 

2024 
| Non-Performing Loan Ratio to not exceed | Complied as on 
| 3.5% | December 31, 

_ | 2024 
| Capital Adequacy Ratio to be maintained at | Complied as on 

least at 20% level. December 31, 

| 2024 
| Financial Indebtedness to Tangible Net | Complied as on 

Worth ratio not to exceed 4x. December 31, 

2024 
|The Issuers Bank loans shall not be | No such event has 

categorized as SMA 0 (other than for occurred during 

| technical reasons for an amount upto 1/ the quarter, as 

| Crore and for a period upto 15 days), SMA | represented by the 

| 1 and SMA 2 or are restructured under any | management. 

| RBI Special scheme or bank scheme. 

| No ALM mismatch (beyond RBI stipulated | Complied as on 

| limits) in the periodic Structured Asset | December 31, 

| | Liability Statement submitted by the Issuer | 2024 

| in compliance to the RBI. 

| | Kirloskar Oil Engines Limited (KOEL) to | Complied as on 
maintain 76% shareholding directly / | December 31, 

| indirectly 2024 

| in Arka Finance Limited (AFL) except in case 

| of primary infusion; In case of primary 

| infusion KOEL to maintain 51% 

| shareholding directly / indirectly in Arka 

| Finance Limited (AFL). 

| Kirloskar Group Promoter / Promoter | Complied as on 

| Group Family to shareholding directly / | December 31, 

| indirectly in KOEL to not to fall below 40% | 2024 

7a 25,000 redeemable | In case of downgrade or assignment of any | No such event has 

NCDs of Rs. 400 each | new rating, which is lower than the external | occurred — during 

| | (INEO3W107181) credit rating of the NCDs or Issuer, the | the quarter, as 
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| Sr.No. | ISIN Covenant Compliance Status | 

Coupon Rate for the balance period would 

increase by 25bps for each notch 

downgrade in rating and the same will be 

with effect from the rating downgrade 

date. In case, rating from multiple rating 

agencies is available, the lowest rating | 

available for long term borrowings shall be 

cansidered for calculation for the purpose 

of this clause. 

represented by the 

management. 

Net NPA to Tangible Net Worth ratio not to “Complied as on 

exceed 10% December 31, 

2024 

Non-Performing Loan Ratio to not exceed Complied as on 

3.5% December 31, 

2024 

Capital Adequacy Ratio to be maintained at Complied as on 

least at 20% level. | December 31, 

| 2024 

Financial Indebtedness to Tangible Net | Complied as on 

Worth ratio not to exceed 4x. December 31, 

2024 

The Issuers Bank loans shall not be 

categorized as SMA O (other than for 

technical reasons for an amount upto 1 

Crore and for a period upto 15 days), SMA 

1 and SMA 2 or are restructured under any 

RBI Special scheme or bank scheme. 

No such event has 

occurred — during 

the quarter, as 

represented by the 

No ALM mismatch (beyond RBI stipulated 

limits) in the periodic Structured Asset 

Liability Statement submitted by the Issuer 

in compliance to the RBI. 

management. 

Complied as on 

December 31, 

2024 

Kirloskar Oil Engines Limited (KOEL) to 

maintain 76% shareholding directly / 

indirectly 

in Arka Finance Limited (AFL) except in case 

of primary infusion; In case of primary 

infusion KOEL to maintain 51% 

shareholding directly / indirectly in Arka 

Finance Limited (AFL). 

Complied as on 

December 31, 

2024 

Kirloskar Group Promoter / Promoter 

Group Family to shareholding directly / 

indirectly in KOEL to not to fall below 40% 

Complied as on 

December 31, 

2024 
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ARKA 
[ _Sr. No. | ISIN Covenant Compliance Status 

8 7500 redeemable | Step-up of 25bps for every notch | No such event has 

NCDs of Rs. 1,00,000 | downgrade occurred = during 

each the quarter, as 

(INEO3W107207) represented by the 

- management. 

NNPA should not exceed 3.5% Complied as on 

| December 31, 

| 2024 
DE to not exceed 4.5x Complied as on | 

December 31, 

2024 

| KOEL to maintain 76% shareholding | Complied as on 

directly/indirectly in Arka Fincap except in | December 31, 

| | case of primary infusion 2024 

| In case of primary infusion, KOEL to | No such event has 

maintain 51% directly/indirectly in Arka | occurred during 

| the quarter, as 

| represented by the 
| management. 

| Capital Adequacy Ratio to be maintained at | Complied as on 

least at 15% level December 31, | 

| | 2024 | 
9 | 7500 redeemable | CRAR to be maintained at least at15% Complied as on| 

| NCDs of Rs. 1,00,000 December 31, | 

each (INEW108023) 2024 | 

TOL/TNW should not exceed 7x Complied as on | 

December 31, | 

2024 — 

Net NPA should not exceed 4% Complied as on 

December 31, 

| 2024 

| Kirloskar Oil Engines Limited (KOEL) to | Complied as on 

| | maintain 74% shareholding directly / | December 31, 

indirectly 2024 

in Arka Finance Limited (AFL) except in case 

of primary infusion; In case of primary 

infusion KOEL to maintain 51% | 

| shareholding directly / indirectly in Arka 

| | Finance Limited (AFL}. _ 

| Kirloskar Group Promoter / Promoter | Complied as on 

Group Family to shareholding directly / | December 31, 

indirectly in KOEL to not to fall below 40% | 2024 
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Sr.No. | ISIN Covenant Compliance Status | 
10 150653 redeemable | Maintain a capital adequacy ratio of 15% Complied as on 

NCDs of Rs. 1,000 December 31, 

each 2024 

(INEO3W107264) Kirloskar Oil Engines Limited continues to | Complied as on | 

remain promoter of Arka Fincap Limited December 31, | 

| 2024 | 
Ensure that ratio of its Net Debt to Equity is | Complied as on 

not more than 5:1 December 31, 

2024 

Company shall ensure that the Net non- | Complied as on 

| performing assets (NPA) of the Company | December 31, 
shall not exceed 4.5% 2024 | 

Credit Rating should not fall below 2 | No such event has 
notches from current rating occurred during 

the quarter, as 

| represented by the 

| management. 

10a | 195021 redeemable | Maintain a capital adequacy ratio of 15% Complied as on 

NCDs of Rs. 1,000 December 31, 

| each 2024 

| (INEO3W107215) Kirloskar Oil Engines Limited continues to | Complied as on | 

| | remain promoter of Arka Fincap Limited December 31, | 

| | 2024 

Ensure that ratio of its Net Debt to Equityis | Complied as on 

| not more than 5:1 December 31, 

| 2024 

Company shall ensure that the Net non- | Complied as on 

| | performing assets (NPA) of the Company | December 31, 

| shall not exceed 4.5% | 2024 

Credit Rating should not fall below 2 | No such event has 

| notches from current rating occurred during 

| the quarter, as 

| represented by the 

| | management. 

10b | 141216 redeemable Maintain a capital adequacy ratio of 15% Complied as on 

NCDs of Rs. 1,000 December 31, 

each | 2024 

(INEO3W 107231) | Kirloskar Oil Engines Limited continues to | Complied as on 

| remain promoter of Arka Fincap Limited December 31, 

| 2024 | 

Ensure that ratio of its Net Debt to Equity is | Complied as on | 

| not more than 5:1 December 31, | 

| 2024 | 
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| Sr.No. | ISIN Covenant Compliance Status 

Company shall ensure that the Net non-| Complied as on 

performing assets (NPA) of the Company | December 31, 

| shall not exceed 4.5% 2024 

Credit Rating should not fall below 2 | No such event has 

notches from current rating | occurred — during 

the quarter, as | 

| represented by the 

| management. 

10c 2032027 redeemable | Maintain a capital adequacy ratio of 15% Complied as on | 

NCDs of Rs. 1,000 December 31, 

| each 2024 

(INEO3W107249} Kirloskar Oil Engines Limited continues to | Complied as on 

remain promoter of Arka Fincap Limited December 31, 

2024 | 
Ensure that ratio of its Net Debt to Equity is | Complied as on | 

| not more than 5:1 December 31, 
2024 

Company shall ensure that the Net non- | Complied as on 

performing assets (NPA) of the Company | December 31, 

shall not exceed 4.5% 2024 

| Credit Rating should not fall below 2 No such event has 

notches from current rating occurred during | 

the quarter, as | 
| represented by the 

| management. 

10d 98207 redeemable | Maintain a capital adequacy ratio of 15% Complied as on 

NCDs of Rs. 1,000 December 31, 

each 2024 

(INEO3W107256) Kirloskar Oil Engines Limited continues to | Camplied as on 

remain promoter of Arka Fincap Limited December 31, 

2024 
Ensure that ratio of its Net Debt to Equity is | Complied as on | 

not more than 5:1 December 31, 

2024 

Company shall ensure that the Net non- | Complied as on 

performing assets (NPA) of the Company | December 31, 

shall not exceed 4.5% 2024 

Credit Rating should not fall below 2 | Complied as on 

notches from current rating December 31, | 

2024 

10e 382876 redeemable | Maintain a capital adequacy ratio of 15% Complied as on 

NCDs of Rs. 1,000 December 31, 

2024 
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| Sr.No. | ISIN Covenant Compliance Status 

| each Kirloskar Oil Engines Limited continues to | Complied as on 

| (INEO3W107223) remain promoter of Arka Fincap Limited December 31, 

| 2024 

Ensure that ratio of its Net Debt to Equityis | Complied as on 

not more than 5:1 December 31, 

2024 | 

Company shall ensure that the Net non- | Complied as on | 

performing assets (NPA) of the Company | December 31, 

shall not exceed 4.5% | 2024 _ 

Credit Rating should not fall below 2 | No such event has 

notches from current rating occurred — during 
the quarter, as | 

represented by the 

management. 

11 | 5,000 redeemable | There should not be a rating downgrade in | No such event has 

NCDs of Rs. 1,00,000 | the Issuer and/or any of subsidiaries by one occurred — during 

each | notch by any rating agency of any of its| the quarter, as 

| (INEO3W107272} 
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facilities/instruments. represented by the 

management. 

| AFL shall maintain minimum CRAR of 18% | Complied as on 
December 31, 

2024 
| Leverage Debt / TNW ratio shall not exceed | Complied as on 

| - 4.25x; Debt defined as (Total Debt + | December 31, 
Contingent Liabilities + Corporate | 2024 

| Guarantees incl. Letters of Comforts, Bank 

Guarantees, Letter of Awareness, Parent 

Agreement and any such support given 

towards external debt of any other Group 

company or third party)/Tangible 
Networth) ; Tangilble Networth defined as | 

| (Equity Share Capital + Reserves & Surplus - | 

Intangible Assets (including any Goodwill 
and Intangibles under Development) - 

Miscellaneous expenditure to the extent 

not written off - Deferred Tax Assets) 

Gross NPA (90+ dpd) + Restructured Assets | Complied as on 
level to not exceed 3% December 31, 

2024 __| 

“Net NPA/Tangible Networth to not exceed | Complied as on 

10.0% December 31, 
2024 



Sr.No. | ISIN Covenant Compliance Status 

The Issuer’s Bank Loans not be categorised | No such event has 

as SMA 1, SMA 2 nor restructured under |-occurred during 

any RBI special scheme or bank scheme the quarter, as 

represented by the 

management. 

There should be no ALM mismatch Complied as on 

(negative) beyond limits stipulated by RBI | December 31, | 

2024 | 
| No subsidiary entity to default on any Not Applicable as | 

external borrowings/debt / cross default we do not have 

any subsidiary 

| | Stake of Kirloskar Oil Engines Limited to not | Complied as on 

| fall below 75%. However, the same can go | December 31, 

down to 51% in case of fresh equity infusion | 2024 

| by third party. 

12 | 10,000 redeemable | The Coupon Rate for the NCDs will be | No such event has 

NCDs of Rs. 100,000 | increased by 0.25% over and above the | occurred during | 

each prevailing Coupon Rate as on the date of | the quarter, as 

(INEO3W 107280) downgrade, for every notch downgrade in | represented by the 

rating from the rating as on the Deemed | management. 

| Date of Allotment by CRISIL, during the 

tenure of the Facility. 

Leverage Debt / TNW ratio shalinot exceed | Complied as on 

- 4.5x; Debt defined as (Total Debt + | December 31, 

Contingent Liabilities + Corporate | 2024 

Guarantees incl. Letters of Comforts, Bank 

| Guarantees, Letter of Awareness, Parent 

Agreement and any such support given 

towards external debt of any other Group 

company or third party)/Tangible 

| Networth) ; Tangilble Networth defined as 

| | (Equity Share Capital + Reserves & Surplus - 
| Intangible Assets (including any Goodwill 

| | and Intangibles under Development) - 
| Miscellaneous expenditure to the extent 

| not written off - Deferred Tax Assets) 

| Gross NPA (90+ dpd) + Restructured Assets | Complied as on 

level to not exceed 3.5% December 31, 

| 2024 
Net NPA/Tangible Networth to not exceed | Complied as on 

| 10.0% December 31, 

| 2024 
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Sr.No. | ISIN Covenant Compliance Status 

The Issuer’s Bank Loans not be categorised 

as SMA 1, SMA 2 nor restructured under 

any RBI special scheme or bank scheme 

No such event has 

occurred during 

the quarter, as 
represented by the 

management. 

There should be no ALM mismatch 

(negative) beyond limits stipulated by RBI 
| 

external borrowings/debt / cross default 

No subsidiary entity to default on any 

Complied as 

December 

2024 _ 

Not Applicable as 

we do not have 

any subsidiary 

on 

31, 

Stake of Kirloskar Oil Engines Limited to not 

fall below 75%. However, the same can go 

down to 51% in case of fresh equity infusion 

by third party. 

Complied as 

December 

2024 

on | 
31, 

13 | 10,000 redeemable 

NCDs of Rs. 100,000 

each 

(INEO3W107298) 

increased by 0.25% over and above the 

prevailing Coupon Rate as on the date of 

downgrade, for every 2 notches downgrade 

in rating from the rating as on the Deemed 

Date of Allotment by CRISIL and Acuite 

during the tenure of the Facility. & Rating 

should not fall below A- 

The Coupon Rate for the NCDs will be | No such event has 

occurred during 

the quarter, as 

represented by the 

management. 

The Issuer’s Bank Loans should not be 

categorized as restructured under any 

scheme by RBI during the tenor of the NCD 

No such event has 

occurred during 

the quarter, as 

represented by the 

There should be no ALM cumulative 

mismatch (negative) beyond _ limits 

stipulated by RBI 

AFL shall maintain minimum CRAR of 15% 

| or as stipulated by RBI whichever is higher. 

management. 

Complied as on 

December 31, 

2024 

Complied as on 

December 31, 

2024 

No subsidiary entity to default on any 

external 

borrowings/debt / cross default 

Not Applicable as 

we do not have 

any subsidiary 

Management control to be with Kirloskar 

Group and Promoter Equity to be 

maintained above 51% for at least 5yrs post 

issuance of this NCD. 

Compliance — shall 

be maintained at 

an ongoing basis. 

| 5,000 redeemable 

| NCDs of Rs. 100,000 | 

The Coupon Rate for the NCDs will be 

increased by 0.25% over and above the | 

No such event has 

occurred during 
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> | 

Sr.No. | ISIN Covenant Compliance Status 

each prevailing Coupon Rate as on the date of | the quarter, as 

(INEO3W107298) downgrade, for every 2 notches downgrade | represented by the 

Reissue in rating from the rating as on the Deemed | management. 

| Date of Allotment by CRISIL and Acuite 

during the tenure of the Facility. & Rating 

| | should not fall below A- = 
| The Issuer’s Bank Loans should not be | No such event has 

| | categorized as restructured under any occurred during 

| scheme by RBI during the tenor of the NCD | the current 

reporting _ 

There should be no ALM cumulative | Complied as on 
mismatch (negative) beyond limits | December 31, | 

stipulated by RBI 2024 _| 

AFL shall maintain minimum CRAR of 15% | Complied as on | 

or as stipulated by RBI whichever is higher. | December 31, 

2024 © 

No subsidiary entity to default on any | Not Applicable as 

| external we do not have 

borrowings/debt / cross default any subsidiary 

| Management control to be with Kirloskar | Compliance — shall 

| Group and Promoter Equity to be) be maintained at 

} | maintained above 51% for at least 5yrs post | an ongoing basis 

| | | issuance of this NCD. 7 
| 15 7,500 redeemable | The Coupon Rate for the NCDs will be | No such event has 
| NCDs of Rs. 100,000 | increased by 0.25% over and above the | occurred during 

| each | prevailing Coupon Rate as on the date of | the quarter, as 

_ (INEO3W108031) | downgrade, for every 2 notches downgrade | represented by the | 
| in rating from the rating as on the Deemed | management. 

| Date of Allotment by CRISIL Ratings Limited 

and Acuite Ratings & Research Private 

Limited, during the tenure of the Facility. 7 

The Issuer’s Bank Loans should not be | No such event has 

| categorized as restructured under any | occurred during 

scheme by RBI during the tenor of the NCD | the current 

reporting a 

If there is any rating downgrade in the | Complied as on 

issuer to below A-/ Stable by any rating | December 31, 

agency of any of its facilities/instruments. | 2024 

AFL shall maintain minimum CRAR of 15% | Complied as on 

or as stipulated by RBI whichever is higher. | December 31, 

2024 - 
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ARKA 
Sr.No. | ISIN Covenant Compliance Status 

There should be no ALM cumulative 

mismatch (negative) beyond _ limits 

stipulated by RBI 

Complied as on 

December 31, 

2024 

No subsidiary entity to default on any 

external borrowings/debt / cross default 

Management control to be with Kirloskar_ 

Group and Promoter Equity to be 

maintained above 51% for at least Syrs post 

issuance of this NCD. 

For Arka Fincap Limited 
/f 

Age tines Gupta 

ief Financial Officer 

Date: January 27, 2025 
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Not Applicable as 

we do not have 

any subsidiary _ 
Compliance — shall | 

be maintained at 

an ongoing basis 



4 

Annexure- ITT 

(A) Statement of utilization of issue proceeds: 

Name of the Issuer Arka Fincap Limited 

| ISIN INE03W 108031 
Mode of Fund Raising (Public issues/ Private placement) Private 

_ Type of instrument _ ‘| Non-Convertible Debenture (Sub-Debt) 

Date of raising funds (Date of allotment) 26 November 2024 
| Amount Raised INR 75 Crore 

| Funds utilized - | INR 75 Crore 

Any deviation (Yes/ No) No 

If any deviation, then specify the purpose of for which the funds were | NA 
utilized 

Remarks, if any NA 

(B) Statement of deviation/variation in use of issue proceeds _ 
| Name of the listed entity NA 

| Mode of Fund Raising NA 

Type of instrument NA 

Date of Raising Funds (Date of allotment) NA 

Amount Raised NA 

Report filed for quarter ended NA 

Is there a deviation/ variation in use of funds raised? NA 

Whether any approval is required to vary the objects of the issue stated | NA 
in the prospectus/ offer document? 

If yes, details of the approval so required? | NA 

Date of approval NA 

| Explanation for the Deviation Variation NA 

| Comments of the audit committee after review NA 

| Comments of the auditors if any NA | 

Objects for which funds have been raised and where there has been a deviation/ variation, in the following table: Not_ 
Applicable 

Origina | Modified Original Modified Funds Amount of deviation/ variation for the Remarks, if 

lobject | Object,if | allocation | allocation, utilised quarter according to applicable object any 
| any ifany | oe | _(in Rs. crore and in %) 
| Not Applicable 

Deviation could mean: 
a. Deviation in the objects or purposes for which the funds have been raised. 
b. Deviation in the amount of funds actually utilized as against what was originally disclosed 

Yours faithfully. 
For Arka le Limited 

} “a Pog 

Uber Anil eins Gupta 
Ctief Financial Officer 
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